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Husky Energy and BP Announce Integrated Oil Sands Joint Development 
 
CALGARY, Alberta – Husky Energy Inc is pleased to announce that an agreement has been reached with BP 
to create an integrated, North American oil sands business consisting of pre-eminent upstream and downstream 
assets. 
 
The development will be comprised of two joint 50/50 partnerships, a Canadian oil sands partnership to be 
operated by Husky and a U.S. refining LLC to be operated by BP. Husky and BP will each contribute assets of 
equal value to the business. Husky will contribute its Sunrise asset located in the Athabasca oil sands in 
northeast Alberta, Canada and BP will contribute its Toledo refinery located in Ohio, USA. The transaction, 
which is subject to the execution of final definitive agreements and regulatory approval, is expected to close in 
the first quarter of 2008 and with effective date January 1, 2008.  
 
"This transaction completes Husky’s Sunrise Oil Sands total integration with respect to upstream and 
downstream solutions," said Mr. John C.S. Lau, President & Chief Executive Officer of Husky Energy Inc. 
“Husky is extremely pleased to be partnering with BP, a world class global E & P and Refining company. The 
joint venture will provide better monitoring of project execution, costs and completion timing for this mega project 
development.” 
 
“Toledo and Sunrise are excellent assets. BP’s move into oil sands with Husky is an opportunity to build a 
strategic, material position and the huge potential of Sunrise is the ideal entry point for BP into Canadian oil 
sands.” said Tony Hayward, BP’s group chief executive. “In addition this deal will help guarantee a supply of 
advanced products to major North American markets from Toledo which is a flexible and advantaged site.” 
 
The Sunrise asset is located 60 kilometres northeast of Fort McMurray, Alberta, Canada adjacent to Imperial 
Oil’s Kearl Lake project and Suncor’s Firebag development. The Sunrise leases included in this transaction 
cover approximately 42,000 acres and are estimated to contain discovered resources of approximately nine 
billion barrels. Husky estimated the Sunrise oil sands reserves at December 31, 2006 to be 3.2 billion barrels 
(probable and possible reserves of 1 billion barrels and 2.2 billion barrels, respectively).  
 
The Sunrise Oil Sands Partnership will proceed with a three-phase development targeting production of the first 
phase of 60,000 barrels per day in 2012. Joint investment up to 2012 is estimated at around U.S. $3 billion. 
Estimated production of 200,000 barrels per day is scheduled by 2015-2020. Front end engineering is well 
advanced with corporate sanctions expected in 2008. Site preparation work, including clearing of the various 
development areas and the rough grading of the central plant site, field facility roads and well pads is ongoing.  
 
The oil sands partnership, headquartered in Calgary, will be responsible for sourcing fuel gas and diluents and 
for delivering diluted bitumen to a pipeline terminal at Hardisty Alberta. Currently there are pipeline facilities to 
transport crude volumes from Hardisty to the Toledo refinery.  
 
“Husky will have an immediate benefit in terms of earnings and cash flows from the refining operations,” added 
Mr. Lau. “The partnership solidifies Husky’s position in the U.S. refining market and allows both parties to have 



better project execution and control on the development of the Sunrise lease and the conversion of the Toledo 
refinery.”  
 
The Toledo Refinery, has a crude distillation capacity of 155,000 barrels per day.  Current throughput is 
approximately 135,000 barrels per day including 60,000 barrels per day of heavy sour crude oil. Products 
produced include low sulphur gasoline, ultra low sulphur diesel, aviation fuels, propane, kerosene and asphalt. It 
is located in one of the largest energy consumption regions of the U.S. The refining LLC, headquartered in 
Toledo, plans to expand bitumen processing capacity at Toledo to 120,000 barrels per day with total refinery 
throughput of approximately 170,000 barrels per day by 2015. Joint investment of around U.S. $2.5 billion is 
expected up to 2015. Husky will have first call on up to 50 percent of the Toledo Refinery capacity for Husky's 
share of Sunrise bitumen production. The refining LLC will initially market 100 percent of the refinery products. 
Upon commencement of Sunrise deliveries, Husky will have the right to market its share of the refinery 
products.  
 
At Husky’s Lima refinery, the Company plans to move forward with the repositioning of its 160,000 barrel per 
day refinery to process heavier feed stocks. Engineering work has commenced on a number of reconfiguration 
options. The transaction with BP creates additional flexibility which will allow Lima to be optimized for Husky’s 
expanding heavy oil production. 
 
“Securing Toledo refinery capacity for Sunrise bitumen allows Husky to proceed with an efficient, value-added 
conversion of the Lima refinery to process heavy oil feedstock,” said Mr. Lau. “The conversion of the Lima 
refinery will maximize the value of Husky’s future heavy oil production.” 
 
Following the review of Husky’s integrated heavy oil and bitumen production strategy, the expansion of the 
Lloydminster Upgrader has been deferred but remains an option in the future. 
 

Husky-BP Integrated Oil Sands Business 
Oil Sands Partnership Refinery LLC 

Production (bbls/d) 200,000+ Current refining capacity (bbls/d) 155,000
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Husky Energy Conference Call Today 
9:00 a.m. MST / 11:00 a.m. EST 

 
Husky will host a conference call and webcast today, Wednesday, December 5, 2007 

 
To participate, (analysts) please dial 1-800-319-4610, 

(media) please dial 1-800-597-1419. 
A link to the webcast can be found at www.huskyenergy.ca 

 
 
 
 
 
 
 
 



Husky Energy is a Canadian based integrated energy and energy related company headquartered in Calgary, 
Alberta. Husky Energy is a publicly traded company listed on the Toronto Stock Exchange under the symbol 
HSE. Husky’s upstream segment includes the exploration, development and production of crude oil, bitumen 
and natural gas in Western Canada, offshore Canada’s East Coast, and offshore China and Indonesia. Husky’s 
midstream segment minimizes cash flow volatility, optimizes processing assets and is strategically located 
throughout Western Canada and connects with key North American transportation systems. Husky’s refined 
products segment includes the refining, marketing and distribution of gasoline, diesel, asphalt, ethanol and 
ancillary services in Canada and the United States, and a retail network of more than 500 outlets from British 
Columbia to Ontario, Canada. 
 
Certain statements contained in this news release constitute forward looking statements or information 
(collectively, “forward looking statements”) within the meaning of applicable securities legislation.  These forward 
looking statements relate to future events or Husky’s future performance.  The use of any of the words “could”, 
“expect”, “believe”, “will”, “projected”, “estimated” and similar expressions and statements relating to matters that 
are not historical facts are intended to identify forward looking statements and are based on Husky’s current 
belief or assumptions as to the outcome and timing of such future events, and in this news release Husky’s 
general business plans and strategy for heavy oil and oil sands development, the Toledo refinery and the Lima 
refinery, and reserve and resource estimates. Actual future results may differ materially. Husky’s annual report 
to shareholders and other documents filed with securities regulatory authorities (accessible through the SEDAR 
website www.sedar.com and the EDGAR website www.sec.gov) describe the risks, uncertainties and other 
factors, such as drilling results, the receipt of regulatory approvals, changes in business plans and potential 
delays or changes in plans with respect to development projects or capital expenditures, that could influence 
actual results.  Except as required by applicable securities laws, Husky disclaims any intention or obligation to 
publicly update or revise any forward looking statements, whether as a result of new information, future events 
or otherwise. 
 
Volumes of oil and gas classified as resources in this news release have not met all of the requirements outlined 
by the United States Securities and Exchange Commission (“SEC”) to be classified as proved reserves and by 
51-101 to be classified as probable and possible reserves.  These requirements may include, but are not limited 
to: drilling requirements, testing requirements, regulatory requirements, infrastructure and market 
considerations, commitment to develop and economic requirements. Once all of the requirements are met the 
Company will reclassify the volumes to reserves in future disclosures. “Discovered resources” are those 
quantities of oil and gas estimated on a given date to be remaining in, plus those quantities already produced 
from, known accumulations.  Discovered resources are divided into economic and uneconomic categories, with 
the estimated future recoverable portion classified as reserves and contingent resources, respectively. There is 
no certainty that it will be economically viable or technically feasible to produce such reported discovered 
resources. 
 
The SEC permits U.S. oil and gas companies, in their filings with the SEC, to disclose only proved reserves that 
the company has demonstrated by actual production or conclusive formation tests to be economically and 
legally producible under existing economic and operating conditions.  In this presentation, Husky refers to 
“probable reserves”, “possible reserves” and “discovered resources” which are inherently more uncertain than 
proved reserves and which the U.S. oil and gas companies are prohibited from including in reports filed with the 
SEC.  Possible reserves are those reserves that are less certain to be recovered than probable reserves.  It is 
unlikely that the actual remaining quantities recovered will exceed the sum of the estimated proved plus 
probable plus possible reserves.  
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For further information, please contact: 
Husky Energy Inc. 
Tanis Thacker 
Manager, Investor Relations 
 (403) 298-6747 

 

 
BP 
Media Inquiries 
London: +44 (0)207 496 4076 
Calgary: (403)233-1338 
 
 

 

 


