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2014 2013 Change
HKS$ Million  HKS$ Million
Turnover "¢ * 31,218 32,314 -3%
Profit before investment property revaluation 15,301 17,915 -15%
Investment property revaluation (net of tax) 5,017 1,801 +179%
Profit before share of results of
Hutchison Whampoa Group 20,318 19,716 +3%
Share of profit of Hutchison Whampoa Group
Net profit (excluding investment property
revaluation and share of associate’s
exceptional gain) 12,985 15,544 -16%
Investment property revaluation 12,540 - N/A
Share of associate’s gain on separate listing
of Hong Kong electricity business 8,026 - N/A
Profit attributable to shareholders 53,869 35,260 +53%
Earnings per share HK$23.26 HK$15.22 +53%
Second interim / final dividend per share N2 HK$3.016 HK$2.90 +4%
Full year dividend per share HK$3.654 HK$3.48 +5%
Special dividend per share "¢* HK$7.00 -~ N/A

Note 1: Turnover does not include the turnover of joint ventures (except for proceeds from property sales shared by
the Group) or the turnover of associates, notably the Hutchison Whampoa Group. Total revenue of the
Hutchison Whampoa Group for the year amounted to HK$421,472 million (2013 — HK$412,933 million).

Note 2: According to the Company’s announcement dated 9th January, 2015, a second interim dividend will be paid
in lieu of a final dividend for 2014 based on the full results for the financial year of 2014.

Note 3: The special dividend of HK$7.00 per share was paid on 14th May, 2014.

PROFIT FOR THE YEAR

The Group’s audited profit attributable to shareholders for the year ended 31st December, 2014
amounted to HK$53,869 million (2013 — HK$35,260 million). Earnings per share were
HK$23.26 (2013 - HK$15.22).

DIVIDEND

The Directors have declared a second interim dividend of HK$3.016 per share in lieu of a final
dividend for 2014 to shareholders whose names appear on the Register of Members of the
Company at 4:00 p.m. on Tuesday, 17th March, 2015. This together with the first interim
dividend of HK$0.638 per share paid on 12th September, 2014 gives a total of HK$3.654 per
share for the year (2013 — HK$3.48 per share). The second interim dividend will be paid on
Wednesday, 15th April, 2015. In addition, the Group has paid a special dividend of HK$7.00 per
share on 14th May, 2014.
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PROSPECTS

Reorganisation for Future Growth

In January 2015, the Cheung Kong Group has embarked on a strategic reorganisation* to better
reflect the underlying value of its core businesses and to realise maximum business synergies. The
reorganisation will provide greater transparency and investment flexibility for shareholders and
investors and together with the Cheung Kong Group’s solid financial profile, favourably position the
Cheung Kong Group for new business opportunities and future long-term business development.

The proposed merger and reorganisation of the Group and the Hutchison Whampoa Group’s
businesses into two new Hong Kong-listed entities, CK Hutchison Holdings Limited, holding all of
the non-property businesses of the two groups and Cheung Kong Property Holdings Limited,
combining the property businesses of the two groups, is expected to create significant value for our
shareholders. Completion of this proposal is conditional on obtaining shareholders’ and regulatory
approvals, court sanction and fulfillment of all conditions precedent. Further details on the
timetable and shareholders’ approval process will be provided in due course.

2014 in Review

Business Performance

The global economic recovery was mixed in 2014 with growth in the U.S. gradually strengthening
while economic performance in Europe and Japan was below expectations. The global marketplace
continued to face various uncertainties, although the conclusion of the U.S. asset purchase program
in October 2014 has caused no significant adverse effects so far.

For the year ended 31st December, 2014, the Group’s profit before share of results of the
Hutchison Whampoa Group was HK$20,318 million, 3% higher than that reported last year.

In 2014, contribution from property sales in Hong Kong improved while the contribution from the
Mainland fell markedly. A decrease in contribution from property rental was recorded, largely
attributable to the disposal of the Kingswood Ginza property in Tin Shui Wai, while the performance
of the Group’s hotel and serviced suite operation remained stable. Meanwhile, contribution from
the infrastructure businesses increased solidly following the acquisition of an energy-from-waste
business in the Netherlands in 2013, a natural gas distribution business in Australia and an off-airport
car park business in Canada during 2014. In addition, the newly invested aircraft leasing business
has started to provide profit contribution to the Group. The decrease in operating profit in 2014 was
partly offset by the Group’s share of a one-off exceptional gain generated from the spin-off of the
Hong Kong electricity business of Power Assets, and a significant increase in the fair value of
investment properties in light of the Group’s long held policy of conservative property valuation.
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In Hong Kong, the Group’s property sales increased over last year with the market response to
the launches of our property projects generally in line with expectations. The local property
market firmed up in 2014 with buyers’ sentiment and trading activities improving over 2013.
Prospects remain positive as a whole. Local construction costs and labour wages are likely to
continue their rising trends, and government policy measures will remain a major factor in
determining the overall market direction. Our strategy will continue to be responsive to
changing market conditions, and we intend to strengthen further our quality property portfolio by
capitalising on suitable land acquisition opportunities as they arise. We expect further progress
to be achieved in property sales in 2015 as compared to 2014.

On the Mainland, contribution from property sales in 2014 was to some extent affected by the
current modest slowdown in the Group’s business activities. However, we are confident in the
Mainland’s long-term market prospects. We will continue to strengthen our property business
in a disciplined manner by making land acquisitions and engaging in property development
projects as and when suitable opportunities arise.

The Group’s performance in other property markets outside Hong Kong was in line with
expectations. We are committed to strengthening our business fundamentals in existing markets.
We will continue to actively explore the potential of new markets by taking full advantage of
business opportunities that fulfill our stringent investment criteria.

Our international infrastructure businesses continued to expand and generated solid profit
contribution to the Group in 2014. An off-market takeover bid was made by a consortium
comprising the Group, Cheung Kong Infrastructure Holdings Limited (“CKI”) and Power Assets
Holdings Limited (“Power Assets”) to acquire Envestra Limited (“Envestra”), now known as
Australian Gas Networks Limited, one of the largest natural gas distribution companies in Australia
that serves about 1.2 million customers. The acquisition was completed in the third quarter of 2014
for a total consideration of around HK$14.1 billion (approximately A$1.96 billion).

In January 2015, a 50/50 joint venture of the Group and CKI entered into an agreement to
acquire Eversholt Rail Group (“Eversholt Rail”), one of the three major rolling stock operating
companies in the United Kingdom. The enterprise value of the transaction is approximately
HK$29.3 billion (approximately GBP2.5 billion). Eversholt Rail leases a diverse range of
rolling stock, including regional, commuter and high speed passenger trains, as well as freight
locomotives and wagons, on long-term contracts. The acquisition adds a new facet to the
infrastructure portfolio and is expected to deliver recurring cash flows as well as stable returns.
Completion is expected to take place around April 2015.

2014 marked a new milestone in the Group’s pursuit of diversification and globalisation through
its entry into the aircraft leasing business. Four agreements were reached in November last year,
whereby the Group agreed to purchase from various sellers a total of 60 aircraft. The Group
has a 50% interest in 15 of these aircraft and a 100% interest in the remaining 45 aircraft. The
aircraft leasing business is able to generate long-term steady income, and the transactions
completed to date will constitute a meaningful platform on which to develop further the aircraft
ownership and leasing business.

Building on its solid fundamentals and strong financial capability, the Group will continue to pursue
different quality investments worldwide in order to nurture growth and create value for shareholders.
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Listed Affiliated Companies

In addition to its own global ventures, the Group also benefited from worldwide opportunities arising
from its strategic investments in listed affiliated companies, particularly through the Hutchison
Whampoa Group’s diversified portfolio of global businesses. In 2014, businesses in markets
beyond Hong Kong continued to expand steadily and deliver favourable results to the Group.

The Hutchison Whampoa Group

The Hutchison Whampoa Group achieved solid performances overall and demonstrated strong
resilience to certain challenging economic and market conditions in 2014. The exceptionally
sharp fall in global oil prices has had an impact on the profitability of Husky Energy (“Husky”) in
2014. However, the fall in oil prices is an international occurrence affecting the whole sector.
We have full confidence in Husky’s oil business in the long run particularly in view of its healthy
fundamentals and well-balanced strategy.

Adhering to its principle of “Advancing with Stability”, investment decisions are made prudently
based on the long-term interests of its shareholders. Barring unforeseen material adverse external
developments and considering the current level of oil prices, we expect overall businesses will
continue to meet these objectives and achieve a solid performance in 2015. We have strong
confidence in the long-term prospects of the Hutchison Whampoa Group’s businesses which are
poised to enter a new chapter of growth following the proposed reorganisation together with the
Group’s businesses and the proposed spin-off*.

CKI

In 2014, all of CKI’s existing businesses continued to consolidate their foundations and provide
recurring cash flows. Organic growth is also on track. CKI will continue to grow and develop
existing businesses organically, and will acquire new businesses that generate attractive and
secure returns. We believe that there is significant growth potential for CKI due to its
expanding capital base and extensive infrastructure investment experience. As demonstrated by
its track record in balancing continued growth with a comfortable gearing position, CKI is
committed to a business model which maintains a good balance between stability and growth.

Power Assets

In 2014, Power Assets achieved a satisfactory overall performance, continuing the trend of
consistent growth over the past few years. Following the spin-off of the Hong Kong electricity
business in January 2014, Power Assets enters 2015 in an advantageous cash position, enabling it
to seek suitable investment opportunities worldwide while continuing to focus on achieving its
long-term objective of delivering growth in shareholder value through high-quality investments
in stable, well-regulated power and gas markets globally.

CK Life Sciences

CK Life Sciences Int’l., (Holdings) Inc. (“CK Life Sciences”) has continued to make progress in
2014. Its financial capacity is sound and business operations are good. The continued organic
growth of its existing businesses is poised to strengthen its revenue. CK Life Sciences is
making steady progress towards new milestones in R&D. While the recent acquisitions of high
quality assets in the agricultural-related business have expanded the scope of its investment
portfolio, CK Life Sciences will continue to prudently seek new investments that will strengthen
its investment portfolio and propel its growth momentum.
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Looking Ahead

Global interest rates will likely remain at low levels for a considerable time following the
European Central Bank’s decision to launch an expanded asset purchase program and the
recent moves of certain major economies to cut interest rates. The sharp fall in the Euro
against the U.S. dollar is expected to increase the competitiveness of the Euro zone and to
benefit its long-term economic development. Looking forward to 2015, the U.S. economy is
on track for positive growth, and the global economy is expected to continue a steady recovery,
barring no major unforeseen material adverse developments.

China is heading in the right direction by continuing with its implementation of the
broad-based and deep-rooted reform and opening policy. This not only brings greater
motivation and aspirations to the nation, but also serves as a key driving force in establishing
China in its proper place in the global economic order. The Central Government has
reaffirmed its commitment to a “new normal” state of more sustainable economic growth, and
the priority of its economic agenda for 2015 is to keep this growth balanced and steady. With
proactive fiscal and prudent monetary policies firmly in place, China’s growth prospects
remain optimistic.

2015 will be a landmark year in the Cheung Kong Group’s development. Upon completion of
the proposed reorganisation and related proposals*, it is expected that the elimination of the
holding company discount previously associated with our business structure will truly and more
accurately reflect the strength and value of the Cheung Kong Group, further define our market
position, and present greater opportunities for expansion and development. This strategic move is
beneficial to the Cheung Kong Group and its shareholders as a whole. In this age of innovation
and technological revolution, and amidst continued economic volatility, the Cheung Kong Group
will adhere to its principle of “Advancing with Stability” and make prudent investment and
financial decisions based on the long-term interests of our shareholders. Faced with intense
competition from all corners of the globe, we must steer our course with wisdom in order to meet
the challenges that lie ahead. We are well poised to achieve great success in the coming years,
and we have strong confidence in the Cheung Kong Group’s long-term prospects.

Intelligent, creative, dedicated and loyal employees are the Group’s most valuable asset in this
extremely competitive and challenging global environment. We take this opportunity to thank
our colleagues on the Board, the staff members of the Group and our diligent employees
worldwide for their hard work, loyal service and contributions during the year.

Li Ka-shing
Chairman

Hong Kong, 26th February, 2015

* Completion of the proposed reorganisation and related proposals is conditional on obtaining
shareholders’ and regulatory approvals, court sanction and fulfillment of all conditions precedent.
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MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS REVIEW

Major Business Activities

1. Developments Completed during 2014:

Total Gross  Group’s
Name Location Floor Area Interest
(sq.m.)
Hemera Site E of The Remaining Portion 128,544 Joint
of Tseung Kwan O Town Venture
Lot No. 70
Kennedy Park at Central Section A, The Remaining 8,106 100%
Portion of Section B,
Subsection 1 of Section N and
Subsection 1 of Section O of
Inland Lot No. 1381
The Rise The Remaining Portion of 23,225 100%
Kwai Chung Town
Lot No. 157
Mont Vert The Remaining Portion of 70,459 100%
Phase | Tai Po Town Lot No. 183
City Point The Remaining Portion of 113,064 Joint
Tsuen Wan Town Venture
Lot No. 403
Trinity Towers The Remaining Portion of 29,649 Joint
New Kowloon Inland Venture
Lot No. 6494
The Vision West Coast Crescent, Singapore 33,600 50%
Upper West Shanghai Putuo District, Shanghai 13,581 29.4%
Phase 1A
Oriental Financial Center Lujiazui, Shanghai 80,000 50%
Regency Residence Nanguan District, Changchun 3,000 50%
Phase 1
Le Parc Chengdu High-Tech Zone, 154,486 50%
Phase 5A Chengdu
Regency Oasis Wenjiang District, Chengdu 15,343 50%

Phase 1B
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Total Gross Group’s

Name Location Floor Area Interest
(sg.m.)

Noble Hills Douxi, Chongging 36,419 50%
Phase 2C

Regency Park Tianning District, Changzhou 170,787 50%
Phase 3B

Laguna Verona Hwang Gang Lake, Dongguan 64,398 49.91%
Phases E1 and E2

Noble Hills Zengcheng, Guangzhou 21,293 50%
Phases 1B

The Harbourfront Land Shibei District, Qingdao 141,045 45%
No. 3,4 and 8

Regency Garden Pudong New District, Shanghai 100,494 42.5%
Phases 2B and 4

Millennium Waterfront Jianghan District, Wuhan 23,453 50%
Phase 1A

Regency Cove Caidian District, Wuhan 89,357 50%
Phase 1
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Developments in Progress and Scheduled for Completion in 2015:

Total Gross Group’s
Name Location Floor Area Interest
(sg.m.)
Heung Yip Road Project The Remaining Portion of 30,099 100%
Aberdeen Inland Lot No. 354
Stars by the Harbour Kowloon Inland 33,979 100%
Lot No. 11120
Mont Vert The Remaining Portion of 16,892 100%
Phase Il Tai Po Town Lot No. 183
DIVA The Remaining Portion of 6,606 100%
Inland Lot No. 3319
La Lumiére Hung Hom Inland 9,740 100%
Lot No. 556
Argyle Street Project Kowloon Inland 36,630 80%
Lot No. 11125
Ping Kwai Road Project Lot No. 2129 in D.D. 121 6,076 100%
Yuen Long
Thomson Grand Upper Thomson Road 43,781 100%
Singapore
La Grande Ville Shun Yi District, Beijing 65,183 100%
Phase 3
Guangzhou Guoji Wanjucheng  Huangpu District, Guangzhou 99,462 30%
Phases 2B and 2C1
Yuhu Mingdi Luogang District, Guangzhou 132,263 40%
Phases 2(1) and 3
Upper West Shanghai Putuo District, Shanghai 103,310 29.4%
Phase 1B
Hupan Mingdi Jiading District, Shanghai 138,904 50%
Land No. 911 North
Kerry Everbright City Zhabei District, Shanghai 104,253 24.75%
Phase 11
Regency Cove Changchun National Hi-Tech 235,456 50%
Phases 1A and 1B Industrial Development Zone,
Changchun
Regency Park Jingyue Economic Development 72,414 50%
Phases 4A and 4B Zone, Changchun
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Total Gross Group’s

Name Location Floor Area Interest
(sg.m.)

Le Parc Chengdu High-Tech Zone, 148,015 50%
Phase 5B Chengdu

Regency Hills Yangjiashan, Chongqging 198,383 47.5%
Lands No. 1 and 8A

Zhaomushan Liangjiang New Area, 73,175 50%
Land No. G19 Chongging

Laguna \Verona Hwang Gang Lake, Dongguan 73,869 49.91%
Phase D2b

Nanzhuang Town Chancheng District, Foshan 45,846 50%
Phases 1A and 2A

Cape Coral Panyu District, Guangzhou 76,963 50%
Phase 4A

Noble Hills Zengcheng, Guangzhou 1,500 50%
Phase 1A

Emerald City Jianye District, Nanjing 359,198 50%
Phases 1 and 2

The Harbourfront Shibei District, Qingdao 225,797 45%
Land No. 6

Zhao Xiang Town Qing Pu District, Shanghai 80,230 50%
Land No. 17
Phases 1 and 2

Zhao Xiang Town Qing Pu District, Shanghai 151,126 50%
Land No. 16
Phases 1 and 2A

Century Link Pudong New District, Shanghai 218,457 25%

Regency Garden Pudong New District, Shanghai 35,980 42.5%
Phase 5A

Land Lots G/M and H Project  Futian District, Shenzhen 45,000 25%

Laopupian Project Jianghan District, Wuhan 198,291 50%

Phase 1
Millennium Waterfront Jianghan District, Wuhan 476,248 50%

Phases 1B and 2A
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3. New Acquisitions and Joint Developments and Other Major Events:

Hong Kong

1)

()

December 2014: A wholly owned subsidiary of the Group successfully bid for the
contract for the joint development of the site located at Hai Tan Street/Kweilin
Street/Pei Ho Street, Sham Shui Po, New Kowloon Inland Lot No. 6506 in a public
tender exercise. With an area of approximately 7,507 sg.m., the site is planned for a
commercial, residential, and government, institution or community development
estimated to have a developable gross floor area of approximately 57,400 sg.m.

During the year under review, the Group continued to pursue opportunities for
acquisition of properties and agricultural land with potential for development. Some
of the properties and agricultural land are under varying stages of design and planning
applications.

The Mainland and Overseas

©)

(4)

(5)

May 2014: An indirect joint venture company, held as to one-third by each of the
Company, Cheung Kong Infrastructure Holdings Limited (“CKI”) and Power Assets
Holdings Limited, was formed for funding for the conditional cash takeover bid to
acquire Envestra Limited (now known as Australian Gas Networks Limited), a
distributor of natural gas in Australia, the shares of which were listed on the Australian
Securities Exchange. The acquisition was completed in the third quarter of 2014,

May 2014: A 50/50 joint venture company was formed by the Company and CKI for
the acquisition of Park’N Fly, an off-airport car park provider in Canada. The
enterprise value of the transaction is approximately C$381 million (approximately
HK$2.72 billion). The acquisition was completed in late July 2014.

August and November 2014: Wholly owned subsidiaries of the Company entered
into sale and purchase agreements with, among others, (a) GE Capital Aviation
Services Limited to purchase a total of 21 aircraft for a total consideration of
approximately US$816,000,000, (b) BOC Aviation Pte. Ltd. to purchase up to 10
aircraft for a total base purchase price of US$492,000,000, and (c) Jackson Square
Aviation, LLC to purchase up to 14 aircraft for a consideration of US$584,200,000.
Further, a wholly owned subsidiary of the Company entered into a subscription
agreement (“Subscription Agreement”), pursuant to which such wholly owned
subsidiary and MC Aviation Partners Inc. (“MCAP”) agreed, on a 60:40 basis, to
subscribe for the equity interest in JV Aviation (HK) Limited (the “JV Company”,
now known as Vermillion Aviation Holdings Limited) which will indirectly hold a
portfolio of up to 15 aircraft at a consideration payable by the Group of up to
US$132,000,000. The aggregate base purchase price of the 15 aircraft is expected to
be approximately US$733,500,000. In January 2015, the Company, such wholly
owned subsidiary, MCAP, the JV Company, Li Ka Shing (Overseas) Foundation
(“LKSOF”) and Vermilion Global Limited (“VGL”, a wholly owned subsidiary of
LKSOF) entered into a deed of amendment to amend the Subscription Agreement by
the adoption of an amended subscription agreement. Under the amended subscription
agreement, (i) the parties agreed to vary the shareholding structure of the JV
Company, by including VGL as a shareholder, and (ii) such wholly owned subsidiary,
MCAP and VGL agreed to subscribe for 50%, 40% and 10% of the equity interest of
the JV Company, respectively, for an aggregate maximum consideration of
approximately US$110 million, US$88 million and US$22 million, respectively.
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(6)  November 2014: A wholly owned subsidiary of the Group successfully bid for Land
Parcel 894 at Upper Serangoon Road in Singapore with a site area of approximately
10,097.2 sg.m. and a gross floor area of approximately 30,292 sgq.m. for development
into residential and commercial properties. In December 2014, the Hutchison
Whampoa Group subscribed for one share, representing 50% of the enlarged share
capital, in the holding company of such wholly owned subsidiary. Subsequent to the
completion of the subscription, the Group and the Hutchison Whampoa Group jointly
and equally owned the development of the Land Parcel.

(7) January 2015: An indirect 50/50 joint venture company of the Group and CKI
entered into an agreement to acquire Eversholt Rail Group, one of the three major
rolling stock operating companies in the United Kingdom. The purchase price
payable by such joint venture company on completion of the acquisition is the aggregate
of (a) GBP1,027 million (equivalent to approximately HK$12,016.93 million), (b) an
amount equal to 10% per annum thereon from and excluding 31st December, 2013 to and
including the date of completion (calculated and pro-rated on a daily basis), and (c)
GBP10,000,000 (equivalent to approximately HK$117.01 million), subject to such
downward adjustments as set forth in the sale and purchase agreement for the acquisition.

(8)  During the year under review, the Group continued to focus on project development
and the marketing of properties on the Mainland and overseas in a timely manner.

Property Sales

The Group’s turnover of property sales for the year including share of property sales of joint
ventures was HK$26,348 million (2013 — HK$27,589 million), a decrease of HK$1,241 million
when compared with last year, and comprised mainly (i) sale of residential units of property
projects in Hong Kong — The Beaumount and One West Kowloon completed in 2013, Kennedy
Park at Central, The Rise, Trinity Towers, City Point and Mont Vert Phase | completed during the
year, (ii) sale of residential units of property projects on the Mainland — Regency Garden Phases
2B and 4 in Shanghai, Le Parc Phase 5A in Chengdu, The Harbourfront Land Nos. 3 and 4 in
Qingdao and Regency Park Phase 3B in Changzhou completed during the year, and (iii) sale of
residential units of The Vision completed in Singapore during the year.

Contribution from property sales including share of results of joint ventures was HK$8,436 million
(2013 — HK$10,184 million), a decrease of HK$1,748 million when compared with last year as
contribution from property sales on the Mainland fell significantly in a difficult market
environment where sale results in some of the cities were below expectations.

The joint development project of Oriental Financial Center, a commercial property in Shanghai,
was completed in the second half year and a profit of HK$2,349 million was recognised by the
Group upon completion of its sale.
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Property sales contribution for 2015 will mainly be derived from the sale of residential units of
DIVA, Mont Vert Phase II, Hemera, Stars by the Harbour and Argyle Street Project in Hong
Kong, Thomson Grand in Singapore, Upper West Shanghai Phase 1B and Hupan Mingdi in
Shanghai, La Grande Ville Phase 3 in Beijing, Emerald City Phases 1 and 2 in Nanjing and
several other property projects scheduled for completion.

The presale of residential units of DIVA and Mont Vert Phase Il has been launched in Hong
Kong and almost all of the units have been sold whereas sales/presale of various residential
property projects on the Mainland progressed slowly. The residential units of Thomson Grand
in Singapore have been sold out in 2012.

Property Rental

The Group’s turnover of property rental for the year was HK$1,908 million (2013 — HK$1,960 million),
a decrease of HK$52 million when compared with last year, mainly due to the disposal of
Kingswood Ginza, a retail shopping mall in Hong Kong, to Fortune Real Estate Investment Trust
in the second half of 2013. In the absence of rental contribution from Kingswood Ginza,
contribution for the year was HK$1,750 million (2013 — HK$1,790 million), a decrease of
HK$40 million when compared with last year.

The Group’s share of rental contribution from joint ventures amounted to HK$300 million
(2013 — HK$322 million), adversely affected by the disposal of The Metropolitan Plaza in
Guangzhou in 2013 and a decrease of HK$22 million when compared with last year, and
included mainly rental income derived from commercial properties on the Mainland.

At the year end date, the Group’s investment properties comprised mainly commercial office
properties and retail shopping malls in Hong Kong, including The Center in Central and 1881
Heritage in Tsim Sha Tsui. An increase in fair value of HK$4,542 million (2013 — HK$1,782 million)
of the Group’s investment properties was recorded based on a professional valuation and the
capitalisation rates adopted for The Center and 1881 Heritage were 5% and 5.25% respectively.
The Group also shared an increase in fair value of HK$510 million (2013 — HK$24 million) of
investment properties held by joint ventures.

Hotel and Serviced Suite Operation

The Group’s turnover of hotel and serviced suite operation for the year was HK$2,213 million
(2013 — HK$2,368 million), a decrease of HK$155 million when compared with last year and
contribution for the year was HK$942 million (2013 — HK$989 million), a decrease of
HK$47 million in line with the decrease in turnover. The Group also shared a contribution of
HK$279 million (2013 — HK$284 million) from joint ventures with hotel and serviced suite
operation, a slight decrease of HK$5 million when compared with last year.

During the year, demand for hotels and serviced suites in Hong Kong remained steady with
continual flow of inbound travelers from the Mainland whereas conditions for hotel operation on
the Mainland were difficult and operating results were not satisfactory.
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With uncertainties on the global economic development, it is expected that the operating
conditions for hotels and serviced suites in Hong Kong and the Mainland will become more
challenging, and the Group will endeavour to maintain satisfactory results for its hotel and
serviced suite operation.

The Group’s hotels and serviced suites are carried at cost less depreciation and operating profit
(before interest, tax and depreciation) for the year generated a yield of 15.3% on the carrying
amount of these property assets.

Property and Project Management

The Group’s turnover of property and project management for the year was HK$528 million
(2013 — HK$397 million), of which income from property management was HK$185 million
(2013 — HK$180 million), an increase of HK$5 million when compared with last year, and income
from project management related services was HK$343 million (2013 — HK$217 million), an
increase of HK$126 million when compared with last year.

Contribution from the Group’s property management was HK$119 million (2013 — HK$114 million),
an increase of HK$5 million when compared with last year, and the Group’s project management
related services made a contribution of HK$34 million (2013 — HK$22 million) to group profit.
The Group’s share of contribution of joint ventures which were engaged in the management of
various major property developments, including Beijing Oriental Plaza on the Mainland and
Marina Bay Financial Centre in Singapore, amounted to HK$61 million (2013 — HK$46 million),
an increase of HK$15 million when compared with last year.

At the year end date, a total floor area of approximately 92 million square feet was under the
Group’s property management and this is expected to grow steadily following the gradual
completion of the Group’s property development projects in the years ahead. The Group is
committed to providing high quality services to properties under our management.

Infrastructure Business

The Group invests in infrastructure businesses through joint ventures with parties including
Cheung Kong Infrastructure Holdings Limited (“CKI”), Power Assets Holdings Limited (“Power
Assets”) and Li Ka Shing Foundation Limited.

The Group’s share of contribution from infrastructure joint ventures for the year was HK$1,798 million
(2013 - HK$1,602 million), an increase of HK$196 million when compared with last year,
mainly attributable to a full year contribution from AVR-Afvalverwerking B.V. an
energy-from-waste business acquired in the Netherlands in the second half of 2013.

During the second half year, the Group completed the acquisition of a 50% interest in the
“Park’N Fly” off-airport parking business in Canada, a joint venture with CKI, and the takeover
of a natural gas distributor in Australia, the Australian Gas Networks Limited (formerly known
as Envestra Limited), of which the Group held an effective interest of 27.5% through a joint
venture with CKI and Power Assets. These new investments in infrastructure business have
already made some contribution to group profit in 2014 and will further enhance contribution
from infrastructure business in the future.
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Aircraft Leasing

During the year, the Group entered into agreements to acquire forty-five aircraft with existing
lease agreements for a total consideration of approximately HK$14.7 billion, of which the
acquisition of twenty-six aircraft was practically completed in 2014 and the remaining nineteen
aircraft will be completed in 2015. Acquiring these aircraft generates steady leasing income to
the Group and strengthens up the Group’s recurrent income base.

Turnover of aircraft leasing for 2014 was HK$221 million and profit contribution net of
depreciation charge amounted to HK$112 million. This is expected to increase upon
completion of the aforesaid acquisition and more in 2015.

The Group also invested in aircraft leasing business through a joint venture with independent third
parties, which made a contribution of HK$222 million to group profit for the year. At the year
end date, the Group was committed to acquiring fifteen aircraft for a total consideration of
approximately HK$5.7 billion through a new joint venture, of which the Group has a 50% interest.

Major Associates

The Hutchison Whampoa Group, a listed associate, reported profit attributable to shareholders
for the year ended 31st December, 2014 of HK$67,156 million (2013 — HK$31,112 million).

The CK Life Sciences Group, another listed associate, reported profit attributable to shareholders
for the year ended 31st December, 2014 of HK$263.6 million (2013 — HK$229 million).

FINANCIAL REVIEW
Liquidity and Financing

The Group monitors its liquidity requirements on a short to medium term basis and arranges
refinancing of the Group’s borrowings as appropriate.

At the year end date, the Group’s borrowings of bank loans, issued notes and other loans were
HK$25.3 billion, HK$12.0 billion and HK$0.6 billion respectively, and the total borrowings
amounted to HK$37.9 billion, a decrease of HK$4.0 billion from last year end date. The
maturity profile is spread over a period of seven years, with HK$18.4 billion repayable within
one year, HK$17.5 billion within two to five years and HK$2.0 billion beyond five years.

The Group’s net debt to net total capital ratio at the year end date was approximately 1.1% (2013 —
2.3%). Net debt is arrived at by deducting bank balances and deposits of HK$33.2 billion from
the total borrowings and net total capital is the aggregate of total equity and net debt.

With cash and marketable securities in hand as well as available banking facilities, the Group’s
liquidity position remains strong and the Group has sufficient financial resources to satisfy its
commitments and working capital requirements.
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Treasury Policies

The Group maintains a conservative approach on foreign exchange exposure management and
ensures that its exposure to fluctuations in foreign exchange rates is minimised. At times of
interest rate or exchange rate uncertainty or volatility and when appropriate, hedging instruments
including swaps and forwards are used in the management of exposure to interest rate and
foreign exchange rate fluctuations.

The Group’s borrowings are principally on a floating rate basis and when appropriate, swaps are
arranged to convert the rates and related terms of fixed rate notes issued to a floating rate basis.

At the year end date, approximately 76.1% of the Group’s borrowings were in HK$ and USS$,
with the balance in EUR, GBP and SGD mainly for the purpose of financing investments and
joint venture projects in Europe, the United Kingdom and Singapore. The Group derives its
revenue from property development mainly in HK$ and RMB and maintains cash balances
substantially in HK$ and RMB. Income in foreign currencies, including EUR, GBP and SGD,
is also generated from the Group’s investments and joint venture projects outside Hong Kong
and cash in these foreign currencies is maintained for business requirements.

Charges on Assets

At the year end date, there was no charge on the Group’s assets (2013 — Nil).
Contingent Liabilities

At the year end date, the Group’s contingent liabilities were as follows:

(1) guarantee provided for the minimum share of revenue to be received by the partner of a
joint development project amounted to HK$588 million (2013 — HK$600 million); and

(2) guarantees provided for bank loans utilised by joint ventures and investee company
amounted to HK$2,578 million (2013 — HK$875 million) and HK$436 million (2013 —
HK$390 million) respectively.

Employees

At the year end date, the Group employed approximately 8,100 employees for its principal
businesses. The related employees’ costs for the year (excluding directors’ emoluments)
amounted to approximately HK$2,260 million. The Group ensures that the pay levels of its
employees are competitive and employees are rewarded on a performance related basis, together
with reference to the profitability of the Group, remuneration benchmarks in the industry, and
prevailing market conditions within the general framework of the Group’s salary and bonus system.
The Group does not have any share option scheme for employees.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Saved as disclosed above, neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the year ended 31st December, 2014.

CORPORATE GOVERNANCE CODE

The Board of Directors (the “Board”) and the management of the Company are committed to the
maintenance of good corporate governance practices and procedures. The corporate governance
principles of the Company emphasize a quality Board, sound internal controls, and transparency
and accountability to all shareholders.

Save as disclosed below, the Company has applied the principles and complied with all code
provisions and, where applicable, the recommended best practices of the Corporate Governance
Code (“CG Code”) as set out in Appendix 14 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (“Listing Rules”) throughout the year ended
31st December, 2014. In respect of code provisions A.5.1 to A.5.4 of the CG Code, the
Company does not have a nomination committee. At present, the Company does not consider it
necessary to have a nomination committee as the full Board is responsible for reviewing the
structure, size and composition of the Board and the appointment of new Directors from time to
time to ensure that it has a balanced composition of skills and experience appropriate for the
requirements of the businesses of the Company, and the Board as a whole is also responsible for
reviewing the succession plan for the Directors, in particular the Chairman of the Board and the
Managing Director. In respect of code provision A.6.7 of the CG Code, an Independent
Non-executive Director was not in a position to attend the annual general meeting of the
Company held on 16th May, 2014 due to health reason.

The Group is committed to achieving and maintaining standards of openness, probity and
accountability. In line with this commitment and in compliance with the CG Code, the Audit
Committee of the Company has established the Procedures for Reporting Possible Improprieties
in Matters of Financial Reporting, Internal Control or Other Matters. In addition, the Company
has established the Policy on Handling of Confidential Information, Information Disclosure and
Securities Dealing for compliance by the Company’s employees.

AUDIT COMMITTEE

The Listing Rules require every listed issuer to establish an audit committee comprising at least
three members who must be non-executive directors only, and the majority thereof must be
independent non-executive directors, at least one of whom must have appropriate professional
qualifications, or accounting or related financial management expertise. The Company
established an audit committee (“Audit Committee™) in December 1998 and has formulated its
written terms of reference, which have from time to time been modified, in accordance with the
prevailing provisions of the CG Code.

The Audit Committee of the Company comprises three Independent Non-executive Directors,
namely, Mr. Cheong Ying Chew, Henry (Chairman of the Audit Committee), Mr. Kwok Tun-li,
Stanley and Ms. Hung Siu-lin, Katherine. The principal duties of the Audit Committee include the
review and supervision of the Group’s financial reporting system and internal control procedures,
review of the Group’s financial information, review of the relationship with the external auditor of
the Company and performance of the corporate governance functions delegated by the Board.

The Group’s annual results for the year ended 31st December, 2014 have been reviewed by the Audit
Committee and audited by the independent auditor of the Company, PricewaterhouseCoopers.
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REMUNERATION COMMITTEE

In compliance with the CG Code, the Company established its remuneration committee
(“*Remuneration Committee™) on 1st January, 2005 with a majority of the members thereof being
Independent Non-executive Directors. The Remuneration Committee comprises the Chairman
of the Board, Mr. Li Ka-shing and two Independent Non-executive Directors, namely, Dr. Wong
Yick-ming, Rosanna (Chairman of the Remuneration Committee) and Mr. Kwok Tun-li, Stanley.

PAYMENT OF A SECOND INTERIM DIVIDEND, 2014

A second interim dividend in lieu of a final dividend for 2014 is payable to shareholders
whose names appear on the Register of Members of the Company at 4:00 p.m. on Tuesday,
17th March, 2015, being the record time for determination of entitlement to the second interim
dividend. The second interim dividend will be paid on Wednesday, 15th April, 2015.

In order to qualify for the second interim dividend, all share certificates with completed transfer
forms, either overleaf or separately, must be lodged with the Company’s Share Registrar,
Computershare Hong Kong Investor Services Limited, Rooms 1712-1716, 17th Floor, Hopewell
Centre, 183 Queen’s Road East, Hong Kong, not later than 4:30 p.m. on Thursday, 12th March, 2015.

The Directors (Note) of the Company as at the date of this document are Mr. LI Ka-shing (Chairman),
Mr. LI Tzar Kuoi, Victor (Managing Director and Deputy Chairman), Mr. KAM Hing Lam (Deputy Managing
Director), Mr. IP Tak Chuen, Edmond (Deputy Managing Director), Mr. CHUNG Sun Keung, Davy, Ms. PAU Yee
Wan, Ezra, Ms. WOO Chia Ching, Grace and Mr. CHIU Kwok Hung, Justin as Executive Directors;
Mr. LEUNG Siu Hon, Mr. FOK Kin Ning, Canning, Mr. Frank John SIXT, Mr. CHOW Kun Chee, Roland,
Mr. George Colin MAGNUS and Mr. LEE Yeh Kwong, Charles as Non-executive Directors; and Mr. KWOK
Tun-li, Stanley, Mr. YEH Yuan Chang, Anthony, Mr. Simon MURRAY, Mr. CHOW Nin Mow, Albert,
Ms. HUNG Siu-lin, Katherine, Dr. WONG Yick-ming, Rosanna (also Alternate Director to Mr. Simon MURRAY)
and Mr. CHEONG Ying Chew, Henry as Independent Non-executive Directors.

Note: Other than Chairman, Managing Director and Deputy Managing Directors, order by date of appointment,
and in the case of Non-executive Directors (“NED”’) ~Independent Non-executive Directors (“INED™),
order by date of appointment as NED_~INED.
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Consolidated Income Statemel
For the year ended 31st December, 20

2014 2013
Note $ Million $ Million
Group turnove 24,25¢ 17,01
Share of property sales of joint ventt 6,95¢ 15,30:
Turnove 3) 31,21¢ 32,31«
Group turnover 24,25¢ 17,01
Investment and other incol 2,12t 4,467
Operating cos
Property and related cc (12,980 (7,983
Salaries and related exper (1,515 (1,609
Interest and other finance ct (328 (356,
Depreciatio (393 (325
Other expens (468 (473
(15,684 (10,746
Share of net profit of joint ventur 4,66¢€ 5,771
Increase in fair value of investment propel 4,54; 1,782
Profit on disposal of property joint ventu 2,34¢ 79¢
Profit on disposal of investment proper - 2,76(
Operating prof 22,25 21,84!
Share of net profit of associa 33,67( 15,64¢
Profit before taxation (4) 55,92° 37,49:
Taxatior (5) (1,319 (1,522
Profit for the year 54,60¢ 35,97:
Profit attributable to
Shareholders of the Comp. (6) 53,86¢ 35,26(
Non-controlling interests and holders
perpetual securitit 73¢ 71z
54,60¢ 35,97
Earnings per share (7) $23.2¢ $15.2:
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Consolidated Statement of Comprehensive Income
For the year ended 31st December, 2014

Profit for the year

Other comprehensive income (loss) - reclassifiabte
profit or loss
Translation of financial statements of operationtsiale
Hong Kong - exchange gain (loss)
Investments available for sale
Gain in fair value
Gain in fair value reclassified to profit or logsam disposal
Impairment charged to income statement
Hedging instruments designated and qualify asmetstment
hedges - gain (loss) in fair value
Share of other comprehensive loss of associates
Share of other comprehensive income (loss) of p@ntures

Other comprehensive income (loss) - not reclassifige to
profit or loss
Share of other comprehensive income (loss) of &sssEc
Share of other comprehensive income (loss) of p@ntures
Other comprehensive income (loss)

Total comprehensive income for the year

Total comprehensive income attributable to
Shareholders of the Company
Non-controlling interests and holders of perpetgaurities

Cheung Kong (Holdings) Limited -2-

2014 2013
$ Million $ Million
54,608 35,972
(738) 154
462 428
(313) (1,127)
44 614
1,475 (338)
(13,082) (2,486)
(3,035) 1,188
(87) 537
(221) 47
(15,495) (983)
39,113 34,989
38,375 34,271
738 718
39,113 34,989




Consolidated Statement of Financial Positic

As at 31st December, 20!

Non-current asse
Fixed asse
Investment properti
Associate
Joint venture

Investments available for s
Long term loan receivab

Derivative financial instrumer

Current asse
Stock of propertie

Debtors, deposits and prepaym

Investments held for tradi

Derivative financial instrumer

Bank balances and depa

Current liabilitie:
Bank and other loa
Creditors and accru:

Derivative financial instrumer

Provision for taxatic
Net current assets

Total assets less current liabilities

Non-current liabilitie
Bank and other loa
Deferred tax liabilitie

Derivative financial instrumer

Net assets

Representing

Share capit:
Share premiul
Reserve

Shareholders' funds
Perpetual securities
Non-controlling interests
Total equity

Li Ka-shing
Directol

Cheung Kong (Holdings) Limited

Ip Tak Chuen, Edmond
Directol

Note

(8)
(9)
(11)
(12)
(13)

(14)
(15)
(16)

(17)
(18)

(17)
(19)

(20)
(20)

(22)

2014 2013

$ Million $ Million
17,45 9,971
33,28¢ 28,77
216,84 196,81
68,75¢ 65,65¢
10,70¢ 9,33¢
301 1,073
A7€ -
347,816 311,632
73,19¢ 79,78¢
2,51( 2,31:
91¢ 1,36(
31¢ 551
33,17¢ 33,19;
110,125 117,205
18,35: 2,43¢
11,45: 11,69¢
191 167
1,35¢ 1,16:
78,775 101,739
426,591 413,371
19,52: 39,45:
1,02z 98¢

- 112
20,544 40,550
406,04 372,82
10,48¢ 1,15¢
- 9,331
383,65t 350,19:
394,145 360,681
9,045 9,048
2,857 3,092
406,04 372,82,




Statement of Financial Positiol

As at 31st December, 20!

Non-current asse
Fixed asse
Subsidiarie
Associate
Joint venture

Current asse
Stock of propertie

Debtors, deposits and prepaym

Bank balances and depc

Current liabilitie

Creditors and accru:

Provision for taxatic
Net current assets

Net assets

Representing

Share capiti
Share premiul
Reserve

Total equity

Li Ka-shing
Directol

Cheung Kong (Holdings) Limited

Ip Tak Chuen, Edmond
Directol

Note

(8)
(10)
(11)
(12)

(14)
(15)

(18)

(20

(20)
(21)

2014
$ Million

5
27,72¢
1

767

2013
$ Million

5
30,73¢
1

767

1,15¢
9,331
21,19¢
31,68



Consolidated Statement of Changes in Equity
For the year ended 31st December, 2014

Shareholders' Funds

Share Holders of Non-
premium and  Retained perpetual controlling Total
Share capital  reserves” profits Total  securiies interests Equity
$ Million $ Million  $ Million  $ Million ~ $ Milion $ Million  $ Million
Balance at 1st January, 2014 1,158 16,807 342,716 360,681 9,048 3,092 372,821
Profit for the year - - 53,869 53,869 457 282 54,608
Other comprehensive income (loss)
Translation of financial statements of operations
outside Hong Kong - exchange loss - (737) - (737) - 1) (738)
Investments available for sale
Gain in fair value - 462 - 462 - - 462
Gain in fair value reclassified to profitloss
upon disposal - (313) - (313) - - (313)
Impairment charged to income statement - 44 - 44 - - 44
Hedging instruments designated and qualify as
net investment hedges - gain in fair value - 1,475 - 1,475 - - 1,475
Share of other comprehensive loss of associates - (13,078) 91) (13,169) - - (13,169),
Share of other comprehensive loss of joint vesstur - (3,035) (221) (3,256) - - (3,256)
Total comprehensive income for the year - (15,182) 53,557 38,375 457 281 39,113
Transfer from share premium to share capital upon
abolition of par value 9,331 (9,331) - - - - -
Share of dilution surplus of associ&te - 19,497 - 19,497 - - 19,497
Change in non-controlling intere - - - - - (207, (207,
Distribution paid on perpetual securi - - - - (460, - (460,
Dividend paid to non-controlling intere - - - - - (309 (309
Dividend paid to shareholders of the Company
Special dividend $7 per sh - - (16,213 (16,213 - - (16,213
2013 final dividend $2.90 per sh - - (6,717 (6,717 - - (6,717
2014 first interim dividend $0.638 per st - - (1,478 (1,478 - - (1,478
Balance at 31st December, 2014 10,489 11,791 371,865 394,145 9,045 2,857 406,047
Balance at 1st January, 2013 1,158 18,364 314,321 333,843 5,652 3,157 342,652
Profit for the year - - 35,260 35,260 447 265 35,972
Other comprehensive income (loss)
Translation of financial statements of operations
outside Hong Kong - exchange gain - 148 - 148 - 6 154
Investments available for sale
Gain in fair value - 428 - 428 - - 428
Gain in fair value reclassified to profitloss
upon disposal - (2,127) - (1,127) - - (1,127)
Impairment charged to income statement - 614 - 614 - - 614
Hedging instruments designated and qualify as
net investment hedges - loss in fair value - (338) - (338) - - (338)
Share of other comprehensive income (loss) afcisteS - (2,470) 521 (1,949) - - (1,949)
Share of other comprehensive income of joint wesgt - 1,188 47 1,235 - - 1,235
Total comprehensive income for the year - (1,557) 35,828 34,271 447 271 34,989
Change in non-controlling intere - - - - - (246, (246,
Issue of perpetual securit - - - - 3,87t - 3,87t
Transaction costs for issue of perpetual secu - - (41) (41) - - (41)
Purchase and cancellation of perpetual sect - - 42 42 (579 - (537,
Distribution paid on perpetual securi - - - - (347, - (347,
Dividend paid to non-controlling intere - - - - - (90) (90)
Dividend paid to shareholders of the Comg
2012 final dividend $2.63 per sh - - (6,091 (6,091, - - (6,091
2013 interim dividend $0.58 per sh - - (1,343 (1,343 - - (1,343
Balance at 31st December, 2/ 1,15¢ 16,80° 342,71t 360,68: 9,04¢ 3,09z 372,82:
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Consolidated Statement of Changes in EquitgContinued)
For the year ended 31st December, 2014

(1) Share premium and reser

Share of
Investment reserves of
Share Capital  revaluation Exchange associates and
premium reserve reserve reserve joint ventures Tota
$ Million $ Million $ Million $ Million $ Million $ Million
Balance at 1st January, 201 9,331 34t 3,37: 50¢& 3,25( 16,80
Other comprehensive income (Ic - - 19z 73€ (16,113 (15,182
Transfer from share premium to share ca
upon abolition of par vall (9,331 - - - - (9,331
Share of dilution surplus of assoctate - - - - 19,497 19,497
Balance at 31st December, 20 - 34E 3,56¢€ 1,24¢ 6,63¢ 11,79:
Balance at 1st January, 2( 9,331 34t 3,45¢ 69¢ 4,532 18,36¢
Other comprehensive income (Ic - - (85) (190 (1,282 (1,557
Balance at 31st December, 2 9,331 34F 3,37¢ 50€ 3,25( 16,807

(2) Share of dilution surplus of associate represents tloess share of increase in reserves of Hutchison Whampoaeddmelating to
dilution of interest in its subsidiary, A.S. Watsdoldings Limited.
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Consolidated Statement of Cash Flows
For the year ended 31st December, 2014

2014 2013
Note $ Million $ Million
Operating activities
Cash generated from operations €) 18,109 5,552
Investment in/loan advance to joint ventures (3,176) (695)
Dividend/repayment from joint ventures 1,904 7,118
Dividend from associates 19,969 4,564
Dividend from investments in securities 320 401
Interest received 1,126 827
Dividend paid to shareholders of the Company (24,408) (7,434)
Dividend paid to non-controlling interests (309) (90)
Distribution paid on perpetual securities (460) (372)
Profits tax paid (1,089) (855)
Increase in bank deposits maturing over three nsonth (1,822) (1,920)
Net cash from operating activities 10,164 7,096
Investing activities
Investment in/loan advance to joint ventures (5,278) (2,525)
Dividend/repayment from joint ventures 1,711 199
Disposal of property joint ventures 3,298 1,560
Investment in/loan advance to associates - (367)
Purchase of investments available for sale (182) (180)
Disposal/redemption of investments available foe sa 595 2,946
Addition of investment properties (18) (6)
Disposal of investment properties - 5,427
Addition of fixed assets (7,849) (162)
Net cash from (used in) investing activities (7,723) 6,892
Financing activities
Borrowing of bank and other loans - 4,086
Repayment of bank and other loans (3,370) (10,179)
Decrease in funding from non-controlling interests (207) (246)
Issue of perpetual securities - 3,834
Purchase and cancellation of perpetual securities - (537)
Interest and other finance costs paid (704) (836)
Net cash used in financing activities (4,281) (3,878)
Net increase (decrease) in cash and cash equivakent (1,840) 10,110
Cash and cash equivalents at 1st January 31,277 21,167
Cash and cash equivalents at 31st December (b) 29,437 31,277
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Consolidated Statement of Cash Flowg&Continued)
For the year ended 31st December, 2014

Notes:

(@) Cash generated from operations

Profit before taxation

Interest income

Interest and other finance costs

Dividend income from investments in securities

Share of net profit of joint ventures

Share of net profit of associates

Increase in fair value of investment properties

Profit on disposal of property joint ventures

Profit on disposal of investment properties

(Increase) decrease in long term loan receivables

Gain on disposal of investments available for sale

Impairment of investments available for sale

Depreciation

Exchange difference and other items

Changes in working capital
(Increase) decrease in investments held for trading
Decrease in stock of properties
Increase (decrease) in customers' deposits received
Decrease in debtors, deposits and prepayments
(Increase) decrease in derivative financial instata
Increase (decrease) in creditors and accruals

(b) Cash and cash equivalents

Bank balances and deposits
Less: Bank deposits maturing over three months

Cheung Kong (Holdings) Limited -8-

2014 2013

$ Million $ Million
55,927 37,494
(1,212) (858)
328 356
(471) (491)
(4,666) (5,771)
(33,670) (15,649)
(4,542) (1,782)
(2,349) (798)
- (2,760)
772 (787)
(313) (1,127)
44 614

393 325
(104) (344)
442 (1,124
6,944 788
(1,154 184
626 149
256 (1,259
858 (1,608
7,972 (2,870)
18,109 5,552
2014 2013

$ Million $ Million
33,179 33,197
(3,742) (1,920)
29,437 31,277




Notes to Financial Statements

1. General Information

The Company is a limited liability company incorptad in Hong Kong and its shares are
listed on The Stock Exchange of Hong Kong Limitedhe address of registered office is
7th Floor, Cheung Kong Center, 2 Queen’s Road @kriiong Kong

2. Principal Accounting Policies

(a) Basis of preparation
The financial statements have been prepared inrédaaoe with generally accepted
accounting principles in Hong Kong and comply witbng Kong Financial Reporting
Standards (“HKFRSs”). The financial statementspmepared under the historical cost
convention except that investments in securitiegestment properties and derivative
financial instruments, as set out in notes 2(f)) 2nd 2(l) respectively, are stated at fair
values.

The Hong Kong Institute of Certified Public Accoants has issued a number of new
and revised HKFRSs. The adoption of these HKFR&&lware effective for the
Group’s annual accounting periods beginning onJastuary, 2014 has no significant
impact on the Group’s results and financial positiand for the following HKFRSs
which are not yet effective, the Group is in thegass of assessing their impact on the
Group’s results and financial position.

Effective for the Group’s annual accounting peribdginning on 1st January, 2015

Amendments to HKFRSs Annual Improvements 2010 22ZDycle
Amendments to HKFRSs Annual Improvements 2011 -3Z0ycle
HKAS 19 (2011) (Amendments) Defined Benefit Plaasiployee Contributions

Effective for the Group’s annual accounting peribdginning on 1st January, 2016

Amendments to HKFRSs Annual Improvements 2012 4 ZDycle

Amendments to HKAS 1 Disclosure Initiative

Amendments HKAS 16 Clarification of Acceptable Madls of Depreciation
and HKAS 38 and Amortisation

Amendments to HKAS 16 Agriculture: Bearer Plants
and HKAS 41

Amendments to HKAS 27 (2011) Equity Method in SepaiFinancial Statements

Amendments to HKFRS 10 Sale or Contribution of Asfetween an Investor
and HKAS 28 (2011) and its Associate or Jointtuee

Amendments to HKFRS 10, Investment Entities: Appdythe Consolidation
HKFRS 12 and Exception
HKAS 28 (2011)

Amendments to HKFRS 11 Accounting for Acquisitiaridnterests in Joint

Operations

Effective for the Group’s annual accounting peribdginning on 1st January, 2017

HKFRS 15 Revenue from Contracts with Customers

Effective for the Group’s annual accounting peribdginning on 1st January, 2018

HKFRS 9 Financial Instruments
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Notes to Financial Statementgcontinued)

2.

Principal Accounting Policies(continued)

(b)

()

(d)

(€)

Consolidation

The consolidated financial statements of the Grogpude the financial statements of
the Company and its direct and indirect subsidsamade up t81st December, and also
incorporate the Group’s interests in joint ventuaes associates on the basis set out in
note 2(d) and note 2(e) respectively.

Results of subsidiaries, joint ventures and assesiacquired or disposed of during the
year are included as from their effective dateaanfuisition to the end of thgear or up

to the dates of disposal as the case may be. Glbatwacquisition of subsidiaries is
carried at cost and reviewed for impairment anyuallmpairment, if any, is charged to
income statement.

Subsidiaries

A subsidiary is an entity which after considerithg relevant facts, the Group has (i)
power over the entity; (ii) exposure, or rightsytriable returns from involvement with
the entity; and (iii) ability to use power over thaitity to affect the amount of return.

Subsidiaries are accounted for in the consolidétexhcial statements as described in
note 2(b) above. In the financial statements o fhompany, investments in
subsidiaries are carried at cost less provisiomigairment.

Joint ventures

A joint venture is an entity in which the Groupsha long term equity interest and of
which the Group shares joint control with othertigsr under contractual arrangements
on decisions that significantly affect its returns.

Investments in joint ventures are carried in thesotidated financial statements at cost
plus the Group’s share of their post-acquisitiosuls less dividends received and
provision for impairment.

Results of joint ventures are incorporated in thesolidatedinancial statements to the
extent of the Group’s share of their total compraiee incomebased on their financial
statements made up to 31st December and aftertiadjus/here necessary, to ensure
consistency with the Group’s accounting policies.

Associates
An associate is an entity, other than a subsidiarg joint venture, in which the Group
has a long term equity interest and significanugfice over its management.

Investments in associates are carried in the tiolased financial statements at cost plus
the Group’s share of their post-acquisition reslé$s dividends received and provision
for impairment.

Results of associates are incorporated in the didased financial statements to the

extent of the Group’s share of their total compnsinee income based on their financial
statements made up to 31st December and aftertiadjusshere necessary, to ensure
consistency with the Group’s accounting policies.

Cheung Kong (Holdings) Limited -10 -



Notes to Financial Statementgcontinued)

2.

Principal Accounting Policies(continued)

(f)

(9)

(h)

(i)

Investments in securities

Investments in securities, other than subsidiarjesit ventures or associates, are
classified as either investments held for tradinneestments available for sale, and are
stated at fair value. Changes in fair value okestments held for trading are included
in income statement. Changes in fair value of stwents available for sale are
recognised in other comprehensive income and gtk to profit or loss upon
disposal.

Investments available for sale are reviewed foraimmpent when there are significant or
prolonged declines in fair value of equity secestibelow costs or when there are
observable evidences that debt securities cannoédmered in full. Impairment, if
any, is charged to income statement and is notrsile unless for debt securities,
increase in fair value in a subsequent period canobjectively related to events
occurring after the impairment is recognised.

Purchase and sale of investments in securitieac@@unted for on a trade date basis.

Fixed assets
Fixed assets are stated at cost less deprecatmprovision for impairment.

For hotel and serviced suite properties, leaselaold is amortised over the remaining
term of the lease on a straight-line basis andimgk are depreciated over the shorter of
50 years or the remaining term of the lease ofuthgerlying leasehold land. Aircraft
are depreciated on a straight-line basis, aftenggikto account a residual value of 10%
of their costs, over an expected useful life ofy2&rs from their respective dates of first
use. Other fixed assets are depreciated on @fstiiae basis at annual rates of 5% to
33Y:% based on their respective estimated useful lives.

Investment properties

Investment properties, which are held for renta€ stated at fair value. Investment
properties under development are stated at fawevathen their fair values become
reliably determinable or upon completion of theanstruction, whichever is the earlier,
otherwise at cost less provision for impairmenthanges in fair value are included in
income statement.

Loan receivables

Loan receivables are non-derivative financial asseith fixed or determinable
payments. Loan receivables are recognised injitiall fair value and subsequently
carried at amortised cost using the effective egermethod less provision for
impairment.

Cheung Kong (Holdings) Limited -11 -



Notes to Financial Statementgcontinued)

2.

Principal Accounting Policies(continued)

() Stock of properties

(k)

0

(m)

(n)

Stock of properties are stated at the lower oft @sl net realisable value. Net
realisable value is determined with reference le paoceeds receivedfter year end
date less selling expenses, or by management éssinb@sed on prevailing market
conditions.

Costs of properties include acquisition costs,ettlgunent expenditure, interest and
other direct costs attributable to the propertieBhe carrying values of properties held
by subsidiaries are adjusted in the consolidatednfiial statements to reflect the
Group’s actual costs incurred where appropriate.

Debtors
Debtors are recognised initially at fair value audbsequently carried at amortised cost
using the effective interest method less provisaynmpairment.

Derivative financial instruments and hedge acaconting
Derivative financial instruments are used for irtw@nt and financial purposes and are
stated at fair value.

For derivative financial instruments that qualifgr fhedge accounting, if they are
designated as fair value hedges, changes in theirvalue are included in income
statement together with any changes in fair valuth® hedged assets or liabilities that
are attributable to the hedged risk; if they arsigigated as net investment hedges,
changes in their fair value are recognised in otloenprehensive income. Changes in
fair value of derivative financial instruments tlat not qualify for hedge accounting are
included in income statement.

Gain or loss on other financial liabilities thateadesignated and qualify as net
investment hedges are recognised in other compsateeimcome.

Any cumulative gain or loss on net investment hedgeeviously recognised in other
comprehensive income, is reclassified to profitoss upon disposal of the investment
hedged.

Bank and other loans
Bank and other loans are recognised initially &t ¥alue and subsequently carried at
amortised cost using the effective interest method.

Creditors
Creditors are recognised initially at fair valuelaubsequently carried at amortised cost
using the effective interest method.
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Notes to Financial Statementgcontinued)

2.

Principal Accounting Policies(continued)

(0)

(P)

(a)

(r)

Revenue recognition

When properties under development are presold,mecds recognised when the

property development is completed with the relevasdupation permit issued by the

Authorities and the significant risks and rewardstlee properties are passed to the
purchasers. Payments received from purchasenstprthis stage are accounted for as
customers’ deposits received.

Property rental income and aircraft leasing incaane recognised on a straight-line
basis over the term of the lease. Income from gngpand project management is
recognised when services are rendered. Revenue frotel and serviced suite
operation is recognised upon provision of servicdaterest income is recognised on a
time proportion basis using the effective interes¢thod; and dividend income is
recognised when the right to receive payment ioer

Foreign exchange

Monetary assets and liabilities denominated irifpr currencies are translated at the
rates of exchange ruling at the year end date. nséions in foreign currencies are

converted at the rates of exchange ruling at tingstiction dates. Exchange differences
are included in income statement.

For translation of the financial statements ofssdilaries, joint ventures and associates
denominated in foreign currencies into presentatimnency of the Company, assets and
liabilities are translated at the exchange rates prevailitigeayear end date and results
are translated at the average rates of exchanghdoyear. Exchange differences are
recognised in other comprehensive income.

Taxation

Hong Kong profits tax is provided for, using theaeted rate at the year end date, on the
estimated assessable profits less available t&ef fel losses brought forward of each
individual company comprising the Group. Tax adgsHong Kong is provided for,
using the local enacted rates at the year end datthe estimated assessable profits of
the individual company concerned.

Deferred tax liabilities are provided in full, le@son the applicable enacted rates, on all
temporary differences between the carrying amoahissets and liabilities and their
tax bases, and deferred tax assets are recogbasel]l on the applicable enacted rates,
to the extent that it is probable that future tdegiyofits will be available against which
the deductible temporary differences and unusetbtses can be utilised.

Borrowing costs

Borrowing costs are charged to income statememtvitiey are incurred unless they are
capitalised as being directly attributable to thguasition and development of properties
which necessarily take a substantial period of tiomeomplete.
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Notes to Financial Statementgcontinued)

3. Turnover and Contribution

The principal activities of the Group are propedgvelopment and investment, hotel and
serviced suite operation, property and project mameent, aircraft leasing, investment in
infrastructure business and securities.

Turnover of Group activities comprises proceedmfpyoperty sales, property rental income,
revenue from hotel and serviced suite operatiomornme from property and project
management and aircraft leasing income. In additithe Group also includes its
proportionate share of proceeds from property safigsint ventures as turnover. Turnover
of joint ventures (save for proceeds from propsehes shared by the Group) and turnover of
listed and unlisted associates are not included.

Turnover of the Group by operating activities foe tyear is as follows:

2014 2013
$ Million $ Million

Property sales 19,389 12,288
Property rental 1,908 1,960
Hotel and serviced suite operation 2,213 2,368
Property and project management 528 397
Aircraft leasing 221 -
Group turnover 24,259 17,013
Share of property sales of joint ventures 6,959 15,301
Turnover 31,218 32,314

During the year, turnover @he Group’s operating activities outside Hong Kdmgluding
property sales of joint ventures) accounted forraximately 24% (2013 — 54%) of the
turnoverand was derived from the following locations:

2014 2013

$ Million $ Million
The Mainland 6,039 16,454
Singapore 1,210 980
Others 127 -
7,376 17,434

Cheung Kong (Holdings) Limited -14 -



Notes to Financial Statementgcontinued)

3.

Turnover and Contribution (continued)

Profit contribution by operating activities foretlyear is as follows:

Company and Joint
subsidiaries ventures Total
2014 2013 2014 2013 2014 2013
$ Million $ Million $ Million $ Million $ Million $ Million
Property sales 6,523 4,710 1,913 5,474 8,436 10,184
Property rental 1,750 1,790 300 322 2,050 2,112
Hotel and serviced suite
operation 942 989 279 284 1,221 1,273
Property and project
management 153 136 61 46 214 182
9,368 7,625 2,553 6,126 11,921 13,751
Infrastructure business - - 1,798 1,602 1,798 1,602
Aircraft leasing 112 - 222 - 334 -
9,480 7,625 4,573 7,728 14,053 15,353
Investment and finance 1,688 3,741
Interest and other finance costs (328) (356)
Increase in fair value of investment properties
Subsidiaries 4,542 1,782
Joint ventures 510 24
Profit on disposal of property joint ventures 2,349 798
Profit on disposal of investment properties - 2,760
Others 152 428
Taxation
Company and subsidiaries (1,319) (1,522)
Joint ventures (709) (2,684)
Profit attributable to non-controlling interestsda
holders of perpetual securities (739) (712)
20,199 19,612
Share of net profit of listed associates
Hutchison Whampoa Limited
Net profit (excluding investment property reaion and
share of associate’s exceptional gain) 12,985 15,544
Investment property revaluation 12,540 -
Share of associate’s gain on separate listirgooig Kong
electricity business 8,026 -
CK Life Sciences Int’l., (Holdings) Inc. 119 104

Profit attributable to shareholders of the Company

Cheung Kong (Holdings) Limited
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Notes to Financial Statementgcontinued)

4, Profit before Taxation

Profit before taxation is arrived at after charging
Interest and other finance costs
Bank loans and other loans repayable within 5s/ear
Other loans not repayable within 5 years
Gain on loan hedging

Less: Amount capitalised (note (a))

Directors’ emoluments (note (b))
Salaries, allowances and benefits in kind
Pension scheme contribution
Discretionary bonus

Less: Emoluments from listed associates paid back

Auditors’ remuneration

Costs of properties sold

Impairment of investments available for sale
Operating lease charges — properties

and after crediting:

Net property rental income

Interest income from banks

Interest income from loan receivables

Interest income from joint ventures

Interest income from associates

Income from listed investments in securities
Dividend income from equity securities
Interest income from debt securities

Income from unlisted investments in securities
Dividend income from equity securities
Interest income from debt securities

Exchange difference

Gain on investments held for trading

Gain on disposal of investments available for sale

Cheung Kong (Holdings) Limited -16 -

2014 2013
$ Million  $ Million
703 847
79 79
(86) (98)
696 828
(368) (472)
328 356
129 121
12 12
104 08
245 231
(13) (12)
232 219
8 8
11,708 6,894
44 614
218 242
1,888 1,909
353 01
21 12
767 714
16 14
467 467
42 12
4 24
13 15
92 259
28 855
313 1,127



Notes to Financial Statementgcontinued)

4. Profit before Taxation (continued)

Notes:

(&) Interest and other finance costs were capitaliseahaual rates of approximately 1.5%
(2013 — 1.8%) on average to various property deratmt projects.

(b) Directors’ emoluments comprised payments to the @om's directors (including the
five highest paid individuals in the Group) in cection with the management of the
affairs of the Group. The independent non-exeeutilirectors receive an annual
director’s fee of $220,000 (2013 — $120,000) eactd for those acting as members of
the Audit Committee and/or Remuneration Commitéeielitional annual fee of $130,000
(2013 — $130,000) each is paid for the former a8@ 300 (2013 — $60,000) each is paid
for the latter. The emoluments of the Company®edaors, excluding emoluments
received by them from listed associates, are é@wel

Salaries,
Allowances Pension Inducement or

Director’s and Benefits Scheme Discretionary Compensation o 2013
Fees in Kind Contribution Bonus Fee Total Total
$ Million $ Million $ Million $ Million $ Million $ Million  $ Million
Li Ka-shing® 0.01 - - - - 0.01 0.01
Li Tzar Kuoi, Victor@ 0.22 41.85 4.18 2341 - 69.66 65.91
Kam Hing Lam® 0.22 20.43 2.04 0.88 - 23.57 22.36
Ip Tak Chuen, Edmond 0.22 16.75 1.67 10.24 - 28.88 27.23
Chung Sun Keung, Davy 0.22 10.40 1.04 18.27 - 29.93 28.42
Pau Yee Wan, Ezra 0.22 11.79 1.18 14.50 - 27.69 26.28
Woo Chia Ching, Grace 0.22 11.80 1.18 18.20 - 31.40 29.81
Chiu Kwok Hung, Justin 0.22 10.57 1.05 18.28 - 30.12 28.61
Leung Siu Hon 0.22 - - - - 0.22 0.12
Fok Kin Ning, Canning 0.22 - - - - 0.22 0.12
Frank John Sixt 0.22 - - - - 0.22 0.2
Chow Kun Chee, Roland 0.22 - - - - 0.22 0.12
George Colin Magnus 0.22 - - - - 0.22 0.12
Lee Yeh Kwong, Charles 0.22 - - - - 0.22 0.11
Kwok Tun-li, Stanley 0.41 - - - - 041 0.31
Yeh Yuan Chang, Anthony 0.22 - - - - 0.22 0.12
Simon Murray 0.22 - - - - 0.22 0.12
Chow Nin Mow, Albert 0.22 - - - - 0.22 0.12
Hung Siu-lin, Katherine 0.35 - - - - 0.35 0.25
Wong Yick-ming, Rosanna 0.28 - - - - 0.28 0.18
Cheong Ying Chew, Henry 0.35 - - - - 0.35 0.25

Total for the year 2014 4.92 123.59 12.34 103.78 - 244.63
Total for the year 2013 291 117.73 11.74 98.31 - 230.69
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Notes to Financial Statementgcontinued)

4.  Profit before Taxation (continued)
Note (b):(continued)

(1) Other than a director’s fee of $5,000, no othemuneration was paid to the
Chairman, Mr. Li Ka-shing. The amount of direcsofée shown above is a result
of rounding. The director’s fee of $50,000 recdiv®y Mr. Li Ka-shing from
Hutchison Whampoa Limited was paid back to the Camyp

(2) Part of the directors’ emoluments in the sur$&B864,000 received by Mr. Li Tzar
Kuoi, Victor from the Hutchison Whampoa Group arit tdirector’s fee of
$75,000 received by him from CK Life Sciences Int{Holdings) Inc. were paid
back to the Company.

(3) Part of the directors’ emoluments in the sun$d620,000 received by Mr. Kam
Hing Lam from the Hutchison Whampoa Group and tinectbrs’ emoluments of
$3,575,000 received by him from CK Life Sciencesl.In(Holdings) Inc. were
paid back to the Company.

(4) Part of the directors’ emoluments in the sun$b875,000 received by Mr. Ip Tak
Chuen, Edmond from Cheung Kong Infrastructure Hwdi Limited and the
directors’ emoluments of $1,875,000 received by fiiom CK Life Sciences Int'l.,
(Holdings) Inc. were paid back to the Company.
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Notes to Financial Statementgcontinued)

5.

Taxation
2014 2013
$ Million $ Million
Current tax

Hong Kong profits tax 1,398 1,026
Tax outside Hong Kong (115) 330
Deferred tax 36 166
1,319 1,522

Hong Kong profits tax has been provided for at fidee of 16.5% (2013 — 16.5%) on the
estimated assessable profits for the year and tpgrprofit (after adjusting for share of
taxation of joint ventures) is reconciled with taga as follows:

2014 2013
$ Million $ Million
Adjusted operating profit at Hong Kong tax rate
of 16.5% (2013 — 16.5%) 3,789 4,047
Effect of tax rate differences at locations owditbng Kong 261 2,087
Effect of change of tax rate on deferred tax linbs

at location outside Hong Kong - (696)
Tax assessment differences at locations outsicheg Hong (534) -
Interest income from infrastructure business (119) (108)
Dividend income (115) (110)
Increase in fair value of investment properties (819) (297)
Profit on disposal of investment properties - (455)
Net effect of tax losses and deductible temporary

differences utilised/not recognised (256) (55)
Net effect of non-assessable/deductible items (24) (203)
Tax provision in prior year written back (167) -
Others 2 (4)

2,028 4,206
Less: Share of taxation of joint ventures (709) (2,684)
1,319 1,522

Profit Attributable to Shareholders of the Company

Profit attributable to shareholders of the Compdaglt with in the income statement of the
Company is $21,316 million (2013 — $8,560 milli@md dividends paid and declared for the
year by the Company are as follows:

2014 2013

$ Million $ Million

Special dividend paid at $7 (2013 — Nil) per share 16,213 -

First interim dividend paid at $0.638 (2013 — $0.p8r share 1,478 1,343
Second interim dividend declared in lieu of fidalidend

at $3.016 (2013 — final dividend at $2.90) pearsh 6,985 6,717

24,676 8,060
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Notes to Financial Statementgcontinued)

7.  Earnings Per Share

The calculation of earnings per share is basedrofit @ttributable to shareholders of the
Company and on 2,316,164,338 shares (2013 — 24,838 shares) in issue during the

year.

8. Fixed Assets

Hotels and serviced suites

Group

Cost
At 1st January, 2013
Translation difference
Additions/transfers
Disposals

At 31st December, 2013
Translation difference
Additions/transfers
Disposals

At 31st December, 2014

Accumulated depreciation/provisions
At 1st January, 2013
Translation difference
Depreciation
Disposals

At 31st December, 2013
Translation difference
Depreciation

Disposals

At 31st December, 2014

Net book value
At 31st December, 2014

At 31st December, 2013

Cheung Kong (Holdings) Limited

in

outside

Hong Kong Hong Kong

Total

$ Million $ Million $ Million

1,350 14,069

31
145
(29)

1,367 14,216

(3)
7,884
(99)

1,372 21,998

1,172 3,924

15
325
(25)

1,238 4,239

(2)
393
(86)

4,544

$ Million  $ Million
11,998 721
- 23
97 10
12,095 754
- (2)
143 37
12,238 789
2,531 221
- 7
225 17
2,756 245
- (1)
226 16
2,982 260
9,256 529
9,339 509
-20 -

17,454



Notes to Financial Statementgcontinued)

8.  Fixed Assetqcontinued)

At the year end date, hotels and serviced suitékimy Kong with carrying values of $8,744
million (2013 — $8,817 million) and $512 million @23 — $522 million) were held under
medium-term and long leases respectively, and $iatadl serviced suites outside Hong Kong
with carrying value of $529 million (2013 — $5091koin) were held under medium-term
leases.

Aircraft are movable assets and are leased tonairbperators. Analysis of their
geographical location is not practicable.

Other assets

2014 2013
Company $ Million $ Million
Cost
At 1st January 191 189
Additions 3 2
Disposals (8) -
At 31st December 186 191
Accumulated depreciation
At 1st January 186 183
Depreciation 3 3
Disposals (8) -
At 31st December 181 186
Net book value at 31st December 5 5
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9. Investment Properties
Group
2014 2013
$ Million $Million
Investment properties in Hong Kong

At 1st January 28,777 29,656
Additions/cost adjustments (34) 2
Disposals - (2,663)
Increase in fair value 4,542 1,782
At 31st December 33,285 28,777

At the year end date:

(a) investment properties were fair valued by DTZ Ddéimn Tie Leung Limited,
independent professional valuers;

(b) fair values of investment properties are generallgrived using the income
capitalisation method which is based on the cap#abn of net income and
reversionary income potential by appropriate céipdation rates; the capitalisation rates
adopted, ranging between 4% to 8% generally anergaly related to the values
derived are based on analysis of relevant sale transacteond interpretation of
prevailing market expectations and capitalisatiates adopted for major investment
properties were as follows:

(i) The Center (commercial office property) G0
(i) 1881 Heritage (retail shopping mall) 5085

(c) investment properties with carrying value of $38,08illion (2013 — $27,768 million)
and $1,235 million (2013 — $1,009 million) were dheinder medium-term and long
leases respectively; and

(d) gross rental income and direct operating expensgs/estment properties for the year
amounted to $1,761 million (2013 — $1,802 millicam)d $12 million (2013 — $46
million) respectively.

10. Subsidiaries

Company
2014 2013
$ Million  $ Million
Unlisted shares in subsidiaries 7,922 3,222
Amounts due from subsidiaries 19,964 27,702
Amounts due to subsidiaries (160) (191)

27,726 30,733

Particulars regarding the principal subsidiariesset out in Appendix .
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11.

Associates

Group Company
2014 2013 2014 2013
$ Million  $ Million  $ Million  $ Million

Investments in listed associates (note (a)) 28,132 28,132 - -
Share of results less dividends 187,894 167,865 - -

216,026 195,997 . -

Investments in unlisted associates (note (b)) 6 6 1 1
Share of results less dividends (5) (5) - -
1 1 1 1
Amounts due from associates (note (c)) 814 814 - -
216841 1%s812 1 ___ 1
Notes:

(a) Reconciliations of published financial informatiaf Hutchison Whampoa Limited

(“Hutchison Whampoa”) and CK Life Sciences Int'(Holdings) Inc. (“CK Life
Sciences”), the listed associates, to the Growpig/img amounts are as follows:

Hutchison Whampoa CK Life Sciences
2014 2013 2014 2013
$ Million  $ Million  $ Million $ Million
Published financial information
of listed associates

Share capital 29,425 1,066 961 961

Share premium and reserves 397,155 385,299 3,702 4,016

Capital and reserves 426,580 386,365 4,663 4,977
Shared by the Group:

Capital and reserves 213,119 193,048 2,113 2,256
Other costs/differences 799 761 (5) (68)
Carrying amount 213,918 193,809 2,108 2,188

Extracts of published financial information of ldboitson Whampoa and CK Life
Sciences are set out in Appendix IV and Appendiespectively.

During the year, dividends received from Hutchisdhampoa and CK Life Sciences
amounted to $19,939 million (2013 — $4,537 millican)d $30 million (2013 — $26
million) respectively.

At the year end date, market values of the Groupestments in Hutchison Whampoa
and CK Life Sciences based on quoted market prieee 190,121 million (2013 —
$224,523 million) and $3,441 million (2013 — $3,1R6lion) respectively.
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11. Associateqcontinued)
(b) The Group’s share of results of unlisted associatethe year are as follows:

2014 2013

$ Million  $ Million

Net profit - 1
Other comprehensive income - 12
Total comprehensive income - 13

(c) Atthe year end date, amounts due from associatdsdied the followings:

2014 2013
$ Million  $ Million
Interest bearing loans - repayable within 5 years 814 679
Interest bearing loans - repayable after 5 years - 135
814 814
12. Joint Ventures
Group Company
2014 2013 2014 2013

$ Million  $ Million  $ Million  $ Million
Investments in joint ventures

- unlisted (note (a)) 25,712 21,826 191 191
Share of results less dividends 25,213 28,085 - -
50,925 49,911 191 191
Amounts due from joint ventures (note (b)) 17,829 15,748 576 576
68,754 65,659 767 767
Notes:

(a) The Group’s share of results of joint venturestif@ year are as follows:
2014 2013
$ Million  $ Million
Net profit 4,666 5771
Other comprehensive income (3,256) 1,235
Total comprehensive income 1,410 7,006

(b) At the year end date, amounts due from joint vastumcluded the followings:

2014 2013

$ Million  $ Million

Interest bearing loans - repayable within 5 years 955 993
Interest bearing loans - repayable after 5 years 1,945 2,120
Interest bearing loans - no fixed repayment terms 622 648
Subordinated interest bearing loans - repayabés &ffears 5,013 5,306
Non-interest bearing loans - no fixed repaymemhger 9,294 6,681

17,829 15,748
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13. Investments Available for Sale
Group
2014 2013
$ Million $ Million
Listed investments

Equity securities — listed in Hong Kong 6,594 5,050
Equity securities — listed outside Hong Kong 3,593 3,752
Debt securities — listed outside Hong Kong 23 41

10,210 8,843

Unlisted investments

Equity securities 177 193
Debt securities 318 298
495 491

14. Stock of Properties

Group Company
2014 2013 2014 2013
$ Million  $ Million $ Million  $ Million
Properties for/under development 47,232 50,607 - -
Joint development projects 21,903 27,420 - -
Properties for sale 4,064 1,757 3 3
73,199 79,784 3 3

At the year end date, properties for/under devekgnand joint development projects
amounting to $43,175 million (2013 — $54,455 milljavere not scheduled for completion
within twelve months.

Cheung Kong (Holdings) Limited -25-



Notes to Financial Statementgcontinued)

15. Debtors, Deposits and Prepayments

Group Company
2014 2013 2014 2013
$ Million  $ Million  $ Million  $ Million
Trade debtors 1,781 1,600 - -
Loan receivables 13 21 - -
Deposits, prepayments and others 716 692 57 150
2,510 2,313 57 150

The Group’s trade debtors mainly comprise receg&ldr sales of properties and leasing of
properties and aircraft. Sales terms vary for gaolperty project and are determined with
reference to the prevailing market conditions. eSaif properties are normally completed
when sales prices are fully paid and deferred paynberms are sometimes offered to
purchasers at a premium. Rentals and deposifsageble in advance by lessees.

At the year end date, ageing analysis of the Geotsptle debtors was as follows:

2014 2013

$ Million  $ Million

Current to one month 1,718 1,513
Two to three months 44 66
Over three months 19 21

and ageing analysis of trade debtors past duediuimpaired was as follows:

2014 2013

$ Million  $ Million

Overdue within one month 56 142
Overdue for two to three months 40 37
Overdue over three months 18 19
114 198
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16.

17.

Investments Held for Trading

Listed investments
Equity securities — listed in Hong Kong
Equity securities — listed outside Hong Kong
Debt securities — listed outside Hong Kong

Bank and Other Loans

Bank loans repayable
within 1 year
after 1 year but not exceeding 2 years
after 2 years but not exceeding 5 years

Other loans repayable
within 1 year
after 1 year but not exceeding 2 years
after 2 years but not exceeding 5 years
after 5 years

Less: Amounts classified under current liabilities

Amounts classified under non-current liabilities

Cheung Kong (Holdings) Limited -27 -

Group
2014 2013
$ Million  $ Million
116 69
182 176
620 1,115
918 1,360
Group

2014 2013
$ Million  $ Million
12,409 2,438
4,300 13,517
8,591 13,141
25,300 29,096
5,943 -
1,960 6,008
2,671 4,786
2,000 2,000
12,574 12,794
37,874 41,890
18,352 2,438
19,522 39,452
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17.

Bank and Other Loangcontinued)

At the year end date:

(@)

(b)

(©)

(d)

bank loans denominated in GBP and EUR amouwot&2,959 million (2013 — $3,146
million) and $1,840 million (2013 — $2,091 milliomspectively were designated as net
investment hedges for investments in GBP and EUR;

other loans included fixed rate notes issued by Ilwhowned subsidiaries and
guaranteed by the Company as follows:

() issued by Cheung Kong Bond Finance Limited in HE0gg:
HK$ 500,000,000 4.4% due April 2015 (issued i020
HK$ 150,000,000 5.1% due April 2016 (issued i0&0
HK$ 500,000,000 4.88% due August 2018 (issuezDiB)

(i) issued by Joynote Ltd and listed in Singapore:
SGD 225,000,000 2.25% due November 2015 (issu610)
SGD 180,000,000 2.585% due July 2016 (issue@®1ip
SGD 320,000,000 3.408% due July 2018 (issue@®1ip

(i) issued by Cheung Kong Finance (MTN) LimitedHong Kong:
HK$ 500,000,000 4.3% due January 2020 (issu@@10)
HK$ 500,000,000 4.35% due January 2020 (issue@10)
HK$ 300,000,000 3.9% due April 2020 (issued ia@0
HK$ 330,000,000 2.45% due September 2016 (issu2dll)
HK$ 377,000,000 2.56% due October 2016 (issuairi)
HK$ 400,000,000 3.45% due October 2021 (issuaDiti)
HK$ 300,000,000 3.35% due November 2021 (issn&Di1)
US$ 500,000,000 LIBOR+1.5% due June 2015 (isgu@@12)

and listed in Hong Kong

swaps for interest rate hedging purposes withonati principal amounting to $2,450
million (2013 — $2,450 million) had been arrangeaonvert the rates and related terms
of the fixed rate notes to a floating rate basid tre fair value of which, as quoted by
financial institutions, amounted to a net asse&l&2 million (2013 — $220 million);

bank and other loans, where appropriate aftierest rate hedging, approximated their
fair values and carried interest at effective rajeserally based on inter-bank offered
rates of the relevant currency plus a margin of@amately 1.3% per annum.
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18. Creditors and Accruals

Group Company
2014 2013 2014 2013
$ Million  $ Million $ Million  $ Million
Trade creditors 1,663 1,232 - -
Accruals and other creditors 3,797 3,260 314 291
Customers’ deposits received 5,991 7,207 - -
11,451 11,699 314 291

At the year end date, ageing analysis of the Geotrpte creditors was as follows:

2014 2013
$ Million  $ Million

Current to one month 1,605 1,171
Two to three months 25 32
Over three months 33 29

19. Deferred Tax Liabilities

At the year end date:

(a) deferred tax liabilities amounting to $900 milligga013 — $810 million), $42 million
(2013 — $35 million) and $80 million (2013 — $141illimn) were provided for
accelerated tax depreciation, withholding tax ondistnibuted profits and other
temporary differences respectively; and

(b) unutilised tax losses and deductible temporaredsfices amounting to a total of $2,727
million (2013 — $2,905 million) were not accountied and had no expiry date (2013 —
$96 million had expiry date within 5 years).

20. Share Capital / Share Premium
Company
2014 2013 2014 2013
No. of shares No. of shares $ Million $ Million

Authorised share capital
of $0.5 each - 3,800,000,000

1
=
©
o
s}

Share premium - 9,331

The new Companies Ordinance, which came into etiacBrd March, 2014, abolished the
concepts of par value, share premium and authos$ede capital. Accordingly, $9,331
million in the share premium account was transtene the share capital account on the
effective date.
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21. Reserves

Company

Capital Retained 2014 2013

reserve profits Total Total

$ Million  $ Million  $ Million $ Million

At 1st January 199 20,995 21,194 20,068
Profit for the year - 21,316 21,316 8,560
Dividend paid - (24,408) (24,408) (7,434)
At 31st December 199 17,903 18,102 21,194

At the year end date, the Company’s reserves &laifar distribution to shareholders of the
Company amounted to $17,903 million (2013 — $20,88%0n). Proposed final dividend
for 2013 was approved by shareholders of the Cosnpanl6th May, 2014 and paid on 5th
June, 2014.

22. Perpetual Securities

Group
2014 2013
$ Million  $ Million
SGD730 million issued in 2011 (note (a)) 4,647 4,650
HK$1,000 million issued in 2012 (note (b)) 1,025 1,025
US$425.3 million issued in 2013 (note (c)) 3,373 3,373

Perpetual securities were issued by wholly ownedsisliaries and guaranteed by the
Company. The perpetual securities have no fixedumnty and distributions are paid
semi-annually in arrears. Distribution may be def@ at the Group’s discretion and in
which event, the Company and the issuer will naiate/pay any dividends or distributions,
redeem, reduce, cancel or buy-back any of the Coygand/or the issuer’s share capital.

Notes:
(a) Listed in Singapore, the perpetual securities camyannual distribution rate of 5.125%
and are redeemable at the Group’s option on or afteSeptember, 2016.

(b) Listed in Hong Kong, the perpetual securities camyannual distribution rate of 5.25%
for the first five years and 6.25% thereafter, anelredeemable at the Group’s option on
or after 9th July, 2017.

(c) Listed in Hong Kong, the perpetual securities camyannual distribution rate of 5.375%
and are redeemable at the Group’s option on or 24tth January, 2018.
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23. Operating Lease

Operating leases for property rental and aircesfsing are mainly on 2 to 3 year terms and 5
to 14 year terms respectively. Analysis of futar@imum lease income receivable by the
Group under non-cancellable operating leases atgaeend date is as follows:

Group
2014 2013
$ Million  $ Million
Future minimum lease income receivable

not later than 1 year 1,963 1,644
later than 1 year but not later than 5 years 3,773 920
later than 5 years 1,241 -

Analysis of future minimum lease charges payablehgy Group and the Company under
non-cancellable operating leases at the year eiedada as follows:

Group Company
2014 2013 2014 2013
$ Million $ Million $ Million  $ Million
Future minimum lease charges payable

not later than 1 year 187 167 127 82
later than 1 year but not later than 5 years 248 59 211 -
later than 5 years 6 - - -

441 226 338 82

24. Segment Information

Depreciation for the year analysed by operatiniyitiess is as follows:

2014 2013

$ Million  $ Million

Hotel and serviced suite operation 282 294
Property and project management 10 14
Aircraft leasing 93 -
385 308

Others 8 17
393 325
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25. Commitments and Contingent Liabilities

At the year end date:

(@) the Group had capital commitments as follows:

(i) contracted but not provided for
fixed assets — $7,185 million (2013 — $501 mi)io
investment in joint ventures — $853 million (204.8lil)
investments in associates — $693 million (201893%million)
others — $63 million (2013 — $108 million)
(i) authorised but not contracted for
fixed assets — $254 million (2013 — $5 million)
investment in joint ventures — $380 million (204.8lil)
loan advances to joint ventures — $3,970 milldd1@3 —$452 million)

(b) the minimum share of revenue guaranteed bCtimapany to be received by the partner
of a joint development project amounted to $588iomil(2013 — $600 million);

(c) the Company provided guarantee for amountsigayader the terms and conditions of
the perpetual securities as disclosed in noter&2; a

(d) the Company provided guarantees for loan fimapas follows:

() bank and other loans utilised by subsidiarie$3%,274 million (2013 — $41,280
million)

(i) bank loans utilised by joint ventures — $1,388lion (2013 — $52 million)

(iii) bank loans utilised by investee company —&43llion (2013 — $390 million)

and certain subsidiaries provided guarantees fak b@ans utilised by joint ventures
amounted to $1,195 million (2013 — $823 million).

26. Employees Pension Schemes

The principal employees pension schemes operatédeb@roup, including the occupational
retirement schemes and the mandatory provident &aiemes, are defined contribution
schemes. For occupational retirement schemesyilmoinbns are made by either the
employer only or both the employer and the empls\aterates ranging from approximately
5% to 10% of the employees’ salary. For mandapooyident fund schemes, contributions
are made by both the employer and the employe&8oaeéach of the employees’ relevant
monthly income which is capped at $30,000.

During the year, the Group’s costs incurred on eyg#s pension schemes were $138

million (2013 — $137 million) and forfeited conttitions in the amount of $4 million (2013 —
$3 million) were used to reduce current year’s gbations.
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27.

28.

Related Party Transactions

The Group has entered into various joint venturegnip on property projects and
infrastructure businesses with parties includingsaliaries of the Hutchison Whampoa
group. Loan advances were made to/repaid frongaadantees were provided for the joint
ventures on a pro rata basis. As at the year ate] tban advances made to joint ventures
were disclosed as amounts due from joint venturesidte 12; commitments for loan
advances to joint ventures and guarantees provateoank loans utilised by joint ventures
were disclosed in note 25.

Loan advances were made to associates and outgjdradances as at the year end date were
disclosed as amounts due from associates in note 11

Interest was received from joint ventures aneeases and interest income for the year was
disclosed in note 4.

Other than the aforementioned, there were no dalgrificant related party transactions
requiring disclosure in the financial statements.

Financial Risks and Management

Financial assets and financial liabilities of theo@® include investments in securities, cash
balances maintained for liquidity, loan and otresreivables, bank and other loan borrowings,
and derivative financial instruments for investmantd financial purposes. The Group’s
treasury policies and how the management managesitigate the risks associated with
these financial assets and financial liabilities described below:

(@) Treasury policies

The Group maintains a conservative approach onigioreexchange exposure
management and ensures that its exposure to fliartgain foreign exchange rates is
minimised. At times of interest rate or excharmgfe uncertainty or volatility and when
appropriate, hedging instruments including swapsd &orwards are used in the
management of exposure to interest rate and fomighange rate fluctuations.

The Group’s borrowings are principally on a flogtirate basis and where appropriate,
swaps are arranged to convert the rates and rekt®gd of the fixed rate notes issued to
a floating rate basis.

At the year end date, approximately 76.1% of theupis borrowings were in HK$ and

US$, with the balance in EUR, GBP and SGD mainly tfie purpose of financing

investments and joint venture projects in Europe, Wnited Kingdom and Singapore.
The Group derives its revenue from property devalept mainly in HK$ and RMB and

maintains cash balance substantially in HK$ and RMBicome in foreign currencies,
including EUR, GBP and SGD, is also generated ftioenGroup’s investments and joint
venture projects outside Hong Kong and cash inetfieseign currencies is maintained
for business requirements.
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28.

Financial Risks and Managemengcontinued)

(b) Risk management

Loan receivables normally carry interest at ratéh weference to banks’ lending rates
and are secured by collaterals and other creddrem@ments including charge on assets
and guarantees. Trade debtors include mainlyvablkss arising from sales and leases
of properties to the public and aircraft leasinghe Group has legal rights to claim
repossession of the properties or the aircrafthm @vent of default by purchasers/
lessees. Regular review and follow-up actionscareied out on overdue amounts to
minimise credit risk exposures. At the year entedaverdue loan receivables and
trade debtors were less than 1% of the Group’stdofthe year and credit risk on loan
receivables and trade debtors after mitigation mpllaterals and other credit
enhancements was negligible.

Cash balances maintained for liquidity are placdth v number of major banks.
Investments in securities and transactions invgldarivative financial instruments are
generally limited to issuers and counter-partieth wound credit.

The exposure of investments in securities and devi financial instruments to price
changes is managed by closely monitoring changesarket conditions that may have
an impact on market prices or factors affectingfthevalue. If the fair value of the
investments in securities and derivative finanamaskruments was 5% higher/lower at
the year end date, the Group’s investment revalnatserve would increase/decrease
by approximately $527 million (2013 — $396 millioahd the Group’s profit for the
year would increase/decrease by approximately $6@®m(2013 — $163 million).

The Group’s borrowings are exposed to interestflatéuation. It is estimated that an
increase/decrease of 1% in interest rates woulce@se/decrease the Group’s finance
costs for the year by approximately $322 millio®13 — $360 million), assuming the
change in interest rates had been applied to tba@ bank and other loans at the year
end date which were kept constant throughout tlae, wad the amount of finance costs
capitalised would increase/decrease by approximadl70 million (2013 — $205
million) based on the proportion of finance cospitalised during the year.

At the year end date, foreign exchange risk ofstiesidiaries with functional currency
in HK$ arose mainly from borrowings denominatedaBP, which were designated as
net investment hedges for investments in GBP, am#t balances denominated in RMB.
It is estimated that if GBP and RMB had strengtldéneakened against HK$ by 5% at
the year end date, the Group’s profit for the yeavuld increase/decrease by
approximately $447 million (2013 — Nil) and the @p& other comprehensive income
for the year would decrease/increase by approxign##48 million (2013 — $157
million).
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28. Financial Risks and Managemenfcontinued)
(c) Liquidity management

The Group monitors its liquidity requirements orsleort to medium term basis and
arranges refinancing of the Group’s borrowings agrapriate. With cash and
marketable securities in hand as well as availdddeking facilities, the Group’s
liquidity position remains strong and the Group Isafficient financial resources to
satisfy its commitments and working capital reguoneats.

The contractual undiscounted cash flows (includimigrest payments computed at rates
at the year end date and after interest rate hgdghrere applicable) of the Group’s
borrowings by contractual maturities at the yeat éate are as follows:

2014 2013

$ Million  $ Million
Within 1 year 18,855 3,126
After 1 year but not exceeding 2 years 6,560 20,041
After 2 years but not exceeding 5 years 11,613 18,568
After 5 years 2,045 2,084

The derivative financial instruments designated rat investment hedges for
investments in GBP and AUD will be settled on groasis and will mature after 2 years
but not exceeding 5 years. The contractual undisea cash inflow and outflow upon
maturities are $13,437 million (2013 — $9,983 moilll and $12,985 million (2013 —
$10,271 million) respectively based on exchangesrat the year end date.
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29. Fair Value Measurement

Investments in securities and derivative finanaigtruments are stated at fair value. Fair
values are measured based on quoted prices ineantiarkets, value inputs that are

observable either directly or indirectly and/orualinputs that are not based on observable
market data. Change of value inputs that are ngedan observable market data to

reasonably possible alternatives would not haveenzdteffect on the Group’s results for the

year and financial position at the year end date.

An analysis of the Group’s financial assets andricial liabilities stated at fair value, based
on the degree to which their fair values are oleaey is as follows:

Level 1: quoted prices in active markets
Level 2: value inputs, other than quoted priceat aire observable either directly or indirectly
Level 3: value inputs that are not based on oladdevmarket data

Levell Level2 Level3 Total
$ Million $ Million $ Million $ Million

At 31st December, 2014
Financial assets
Investments available for sale

Equity securities 10,187 13 164 10,364
Debt securities 23 318 - 341
Investments held for trading
Equity securities 298 - - 298
Debt securities 620 - - 620
Derivative financial instruments - 795 - 795
11,128 1,126 164 12,418

Financial liabilities
Derivative financial instruments - (191) - (191)

At 31st December, 2013
Financial assets
Investments available for sale

Equity securities 8,802 12 181 8,995
Debt securities 41 298 - 339
Investments held for trading
Equity securities 245 - - 245
Debt securities 1,115 - - 1,115
Derivative financial instruments - 551 - 551
10,203 861 181 11,245

Financial liabilities
Derivative financial instruments - (279) - (279)
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29. Fair Value Measurement(continued)

The movement of equity securities available foesalLevel 3 measurement during the year

is as follows:
2014 2013
$ Million  $ Million
Fair value at 1st January 181 127
Additions 42 14
Disposal (12) -
Gain (loss) in fair value recognised in other cosyensive income 47) 40
Fair value at 31st December 164 181

30. Capital Management

The Group manages its capital to ensure that Itheilable to continue as a going concern
while maximising returns to the shareholders of @wnpany through the optimisation of
debt and equity balance. The capital structur®iGroup consists of bank and other loans
as detailed in note 17, bank balances and depasitgseholders’ funds (comprising share
capital, share premium and reserves), perpetualrises and non-controlling interests as
detailed in the consolidated statement of finanptition. The Group reviews its capital
structure on a regular basis and maintains a ldwlelet to net total capital ratio.

The net debt to net total capital ratio at the yat date is as follows:

2014 2013
$ Million  $ Million
Bank and other loans 37,874 41,890
Less: Bank balances and deposits (33,179) (33,197)
Net debt 4,695 8,693
Total equity 406,047 372,821
Net debt 4,695 8,693
Net total capital 410,742 381,514
Net debt to net total capital ratio 1.1% 2.3%
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31.

32.

Event after the year end date

On 9th January, 2015, the Company and Hutchison midba jointly announced the
following proposals:

(@)

(b)

(©)

The Reorganisation Proposal

The Reorganisation Proposal will be implementedretne the holding company of the
Group will be changed from the Company to CK Hwohi Holdings Limited (“*CKH
Holdings”), an exempted company incorporated in @ayman Islands with limited
liability, by way of a scheme of arrangement (“Scled). Shareholders of the
Company will become shareholders of CKH Holdingsrdiafter and all the issued
shares of the Company will be cancelled and existga.

The Merger Proposal

After completion of the Reorganisation Proposak tbllowing transactions will be
implemented subject to the fulfillment of their pestive conditions precedent:

(i) The Husky Share Exchange

Hutchison Whampoa will acquire 61,357,010 shareklugky Energy Inc. from a
company indirectly owned by the controlling shatdko of the Company and the
consideration for the acquisition will be satisfiegd 84,427,246 new shares to be
issued by CKH Holdings.

(i) The Hutchison Proposal

CKH Holdings will make a conditional share exchargger to shareholders of
Hutchison Whampoa (other than those that are swaigisl of the Company). On
completion of the Hutchison Proposal, Hutchison Wpaa will become a
wholly-owned subsidiary of CKH Holdings.

The Spin-off Proposal

Immediately following completion of the Hutchisomoposal, the property businesses
of the Group and Hutchison Whampoa will be transférto Cheung Kong Property

Holdings Limited (“CK Property”). Thereafter, CKréperty will issue shares to all

gualifying shareholders of CKH Holdings at the oatif one share of CK Property for

every one share of CKH Holdings then held.

On 25th February, 2015, the Scheme was approvatidoghareholders of the Company at
the court meeting and general meeting.

Approval of Financial Statements

The financial statements reported in Hong Kong aiellwere approvedly the board of
directors on 26th February, 2015.
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Principal Subsidiaries
Appendix |
The Directors are of the opinion that a complete list of theiipalars of all the subsidiaries will be of excessive ldnghd therefore the

following list contains only the particulars of the subsidés which principally affect the results or assets of threup. All the
companies listed below were incorporated in Hongd<except otherwise stated.

Effective percentage
Issued Ordinary  held by the Company

Name Share Capital  Directly Indirectly  Principal Activities
Accipiter Holdings Limited (Ireland) US$ 124,398,379 00L  Aircraft leasing
Alcon Investments Limited HK$ 1 100 Property developtnen
Bermington Investment Limited HK$ 2 100 Hotel & serviced suite operati
Biro Investment Limited HK$ 10,000 100 Property devehemt
Bopson Limited (British Virgin Islands) Us$ 2 100 Firtzn
Bradford Investments Limited HK$ 1 80 Property develepin
Bristow Investments Limited HK$ 1 100 Property develeoim
Carlford Investments Limited HK$ 1 100 Property devehgmt
Cheer Good Limited HK$ 1 100 Property development
Cheung Kong Bond Finance Limited uss$ 1 100 Finance

(Cayman Islands)
Cheung Kong Bond Securities Limited uss$ 1 100 Finance

(British Virgin Islands)
Cheung Kong Bond Securities (02) Limited uss 1 100 Roea

(British Virgin Islands)
Cheung Kong Bond Securities (03) Limited uss 1 100 0021

(British Virgin Islands)
Cheung Kong Finance Company Limited HK$ 2,500,000 100 inarkce
Cheung Kong Finance (MTN) Limited uss$ 1,000 100 Finance

(Cayman Islands)
Cheung Kong Holdings (China) Limited HK$ 2 100 Invesiinkolding in

the Mainland projects

Cheung Kong Investment Company Limited HK$ 20 100 Ibvesit holding
Cheung Kong Property Development Limited HK$ 2 100 ecbmanagement
Citybase Property Management Limited HK$ 100,000 100 opery management
Crown Treasure Investments Limited HK$ 1 100 Propeetyetbpment
East City Investments Limited HK$ 1 100 Property depetent
Fantastic State Limited HK$ 2 100 Property development
Flying Snow Limited HK$ 2 100 Property investment
Focus Eagle Investments Limited uss 1 100 Investmelalifgp

(British Virgin Islands)
Garbo Field Limited HK$ 2 100 Property development
Glass Bead Limited (British Virgin Islands) uss$ 1 100 roperty investment
Global Coin Limited HK$ 2 100 Property investment
Goodwell Property Management Limited HK$ 100,000 100 operty management
Grandwood Investments Limited HK$ 1 100 Property dgwelent
Great Art Investment Limited HK$ 1 100 Property devehemt
Harbour Grand Hong Kong Limited HK$ 2 100 Hotel & serviced suite operati
Harbour Plaza 8 Degrees Limited HK$ 2 100 Hotel & serviced suite operati
Harbour Plaza Resort City Limited uss 10,000 98.47Hotel & serviced suite operati

(British Virgin Islands)
iMarkets Limited HK$ 30,000,000 54.83 Provider of eteaic

trading platform
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Principal Subsidiaries (continued)

Effective percentage
Issued Ordinary  held by the Company

Name Share Capital  Directly Indirectly  Principal Activities
Joynote Ltd (Singapore) SGD 2 100 Finance
Jubilee Year Investments Limited HK$ 1 100 Propertystigyment
King Century Investments Limited HK$ 1 100 Property elepment
Kingsmark Investments Limited HK$ 1 100 Property depetent &
investment

Luxury Green Development Pte. Ltd. (Singapore) SGD 00Q,000 100 Property development
Megawin International Limited USs$ 2 100 Property depehent

(British Virgin Islands)
Mutual Luck Investment Limited HK$ 30,000 60 Propergvdlopment
New Harbour Investments Limited HK$ 1 100 Property digwment
Ocean Century Investments Limited HK$ 1 100 Propertyettgpment
Oxford Investments Limited HK$ 2 100 Property developime
Pako Wise Limited HK$ 2 100 Property investment
Pearl Wisdom Limited HK$ 2 100 Hotel & serviced suite operati
Pofield Investments Limited (British Virgin Island$JS$ 1 100 Property investment
Queensway Investments Limited HK$ 1 85 Property devakm
Rainbow Elite Investments Limited HK$ 1 100 Propertyelepment
Randash Investment Limited HK$ 110 60.9 Hotel & serviced suite operati
Regent Land Investments Limited HK$ 1 100 Property gpraent
Rich Asia Investments Limited HK$ 1,000,000 85 Properyelopment
Romefield Limited (British Virgin Islands) uss$ 1 100  vestment holding
Ruby Star Enterprises Limited HK$ 1 100 Property degweient
Sai Ling Realty Limited HK$ 10,000 100 Property develemt
Sino China Enterprises Limited HK$ 2 100 Hotel & serviced suite operati
Stanley Investments Limited HK$ 1 100 Property develepm
Swiss Investments Limited HK$ 1 100 Property developgmen
The Center (Holdings) Limited uss$ 1 100 Property inuestt

(British Virgin Islands)
Tony Investments Limited HK$ 1 100 Property development
Total Win Group Limited (British Virgin Islands)  US$ 1 100 Investment holding
Towerich Limited HK$ 2 51 Hotel & serviced suite operati
Volly Best Investment Limited HK$ 1 90 Property deveiognt
Wealth Pine Investment Limited HK$ 1 85 Property depetent
Wide Global Investment Limited HK$ 2 100 Property deyshent
Winchesto Finance Company Limited HK$ 15,000,000 100 naftce
Yick Ho Limited HK$ 6,000,000 100 Investment in hotebjects

The principal area of operation of the above corgsawas Hong Kong except the following:

Name Area of Operation
Accipiter Holdings Limited Ireland

Cheung Kong Bond Securities Limited Singapore
Cheung Kong Holdings (China) Limited The Mainland
Joynote Ltd Singapore

Luxury Green Development Pte. Ltd. Singapore
Megawin International Limited The Mainland
Yick Ho Limited The Mainland
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Principal Associates

Appendix Il

The Directors are of the opinion that a complete list of thetipalars of all the associates will be of excessive lengtth a
therefore the following list contains only the particulafshe associates which principally affect the results cetsof
the Group.

Effective percentage of

Issued Ordinary Share
Capital held by the

Name Company Indirectly Principal Activities

CK Life Sciences Int'l., (Holdings) Inc. 45.3 Resda& development, manufacturing,

- Incorporated in Cayman Islands and commercialisation, marketing & selling
listed in Hong Kong of health & agriculture-related

products, vineyards & investments
Hutchison Whampoa Limited 49.9 Ports & related s@wjgproperty
- Incorporated and listed in Hong Kong & hotels, retail, infrastructure, energy,
telecommunications, finance &

investments and others
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Principal Joint Ventures

Appendix I

The Directors are of the opinion that a complete list of the paldis of all the joint ventures will be of excessive length and
therefore the following list contains only the particulars of jbint ventures which principally affect the results or asséthe

Group. All the joint ventures below were incorporatetiong Kong except otherwise stated.

Effective percentage
of Ownership Interest
held by the Company

Name Directly  Indirectly  Principal Activities

1822604 Alberta Ltd. (Canada) 50 Off-airport parking operation

Australian Gas Networks Limited (Australia) 27.5 Gastibistion

AVR - Afvalverwerking B.V. (The Netherlands) 35 Producingeggy from waste

Bayswater Developments Limited (British Virgin Islands) 0 5 Property development &
investment

Beright Investments Limited (British Virgin Islands) 50 Peoy development

Billion Rise Limited (British Virgin Islands) 50 Propertygdelopment

CEF Holdings Limited 50 Investment holding

Chesgold Limited 50 Property investment

Cheung Wo Enterprises Limited (British Virgin Islands) 50 roprerty investment

Choicewide Group Limited (British Virgin Islands) 50 Invesint in property project

Dragon Beauty International Limited 50 Property development

Elegant Wealth Investment Limited 49 Property develogmen

Forton Investment Limited 50 Property development

Gislingham Limited (British Virgin Islands) 50 Property ééapment

Glory Sense Limited 50 Property development

Golden Castle Management Limited (British Virgin Islg) 50 Property development

Harbour Plaza Hotel Management (International) 50 Hotelagement

Limited (British Virgin Islands)

Harbour Plaza Metropolis Limited (British Virgin Islands) 05 Hotel & serviced suite operation

Hildon Development Limited 50 Property development

Hong Kong Concord Holdings Limited 40 Investment holding

Hong Kong Shanghai Development Co Ltd (Samoa) 25 Prpdextelopment &
investment

Hui Xian Holdings Limited 33.4 Investment holding

Hutchison Whampoa Properties (Chengdu) Limited 50 Proplestglopment

(The Mainland)

Konorus Investment Limited 42.5 Property investment

Kovan Treasure Pte. Ltd. (Singapore) 50 Property development

Mapleleaf Developments Limited (British Virgin Islands) 25 Property development

Metro Broadcast Corporation Limited 50 Radio broadcasting

Mighty General Limited 50 Property development

Montoya (HK) Limited 50 Property development

New China Sheen Limited 50 Property development

New China Target Limited 50 Property development

Northumbrian Water Group Limited (The United Kingdom) 40  atéf supply, sewerage and waste
water businesses

Shanklin Developments Limited (British Virgin Islands) 05 Property development

Sky Island Limited (British Virgin Islands) 50 Property dimymment
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Principal Joint Ventures (continued)

Effective percentage
of Ownership Interest
held by the Company

Name Directly  Indirectly  Principal Activities
Smart Rainbow Limited (British Virgin Islands) 50 Hotels&rviced suite operation
Swayfield Limited (British Virgin Islands) 30 Property irsteent
True Ample Developments Limited (British Virgin Islands) 50 Property development
Wales & West Gas Networks (Holdings) Limited 30 Gadgritigtion
(The United Kingdom)
Willpower Developments Limited (British Virgin Islands) 05 Property development
Zealand Limited (British Virgin Islands) 50 Property deystent

The principal area of operation of the above jointwms was Hong Kong except the following:

Name Area of Operation
1822604 Alberta Ltd. Canada
Australian Gas Networks Limited Australia

AVR - Afvalverwerking B.V. The Netherlands
Bayswater Developments Limited The Mainland
Beright Investments Limited The Mainland
Billion Rise Limited Singapore
Chesgold Limited The Mainland
Cheung Wo Enterprises Limited The Mainland
Choicewide Group Limited Singapore
Elegant Wealth Investment Limited The Mainland
Forton Investment Limited The Mainland
Gislingham Limited The Mainland
Glory Sense Limited The Mainland
Golden Castle Management Limited The Mainland
Hildon Development Limited The Mainland
Hong Kong Concord Holdings Limited The Mainland
Hong Kong Shanghai Development Co Ltd The Mainland
Hutchison Whampoa Properties (Chengdu) Limited The Mach
Kovan Treasure Pte. Ltd. Singapore
Mapleleaf Developments Limited The Mainland
Mighty General Limited The Mainland
Montoya (HK) Limited The Mainland
New China Sheen Limited The Mainland
New China Target Limited The Mainland
Northumbrian Water Group Limited The United Kingdom
Shanklin Developments Limited The Mainland
Sky Island Limited The Mainland
True Ample Developments Limited The Mainland
Wales & West Gas Networks (Holdings) Limited The Udikingdom
Willpower Developments Limited The Mainland
Zealand Limited The Mainland
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Extracts of Financial Statements of Hutchison Whampa Limited

Appendix IV

Extracts of the 2014 published financial statemesftdHutchison Whampoa Limited, a listed
associate, are set out below.

Consolidated Income Statement
For the year ended 313ecember, 2014

2014 2013
$ Million $ Million
Revenue 272,161 256,234
Cost of inventories sold (110,596) (102,496)
Staff costs (34,604) (33,151)
Telecommunications customer acquisition costs (24,165) (24,170)
Depreciation and amortisation (17,003) (15,850)
Other operating expenses (50,944) (51,265)
Change in fair value of investment properties 24,678 26
Profits on disposal of investments and others (4,532) 230
Share of profits less losses after tax of:
Associated companies before profits on disposal of
investments and others 9,166 10,433
Joint ventures 10,466 12,597
Associated companies’ profits on disposal of
investments and others 19,141 (504)
93,768 52,084
Interest expenses and other finance costs (8,050) (8,391)
Profit before tax 85,718 43,693
Current tax (4,307) (4,231)
Deferred tax 340 (569)
Profit after tax 81,751 38,893
Allocated as:
Profit attributable to non-controlling interests
and holders of perpetual capital securities (14,595) (7,781)
Profit attributable to ordinary shareholders
of the Company 67,156 31,112
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Extracts of Financial Statements of Hutchison Whampa Limited (continued)

Consolidated Statement of Comprehensive Income
For the year ended 313ecember, 2014

Profit after tax

Other comprehensive income (losses)

Items that will not be reclassified to profit or loss:

Remeasurement of defined benefit obligations
recognised directly in reserves

Share of other comprehensive income (losses) of
associated companies

Share of other comprehensive income (losses) of
joint ventures

Tax relating to items that will not be reclassifted
profit or loss

Items that have been reclassified or may be subsegpuily
reclassified to profit or loss:

Available-for-sale investments
Valuation gains recognised directly in reserves
Valuation losses (gains) previously in reservesgacsed

in income statement

Gains (losses) on cash flow hedges arising fronvdoal
foreign currency contracts and interest rate swap
contracts recognised directly in reserves

Losses on translating overseas subsidiaries’ set&s
recognised directly in reserves

Gains previously in exchange and other reservesactto
subsidiaries, associated companies and joint vesitur
disposed during the year recognised in incomersgte

Share of other comprehensive income (losses) otaged
companies

Share of other comprehensive income (losses) of ya@ntures

Tax relating to items that have been reclassifrechay be
subsequently reclassified to profit or loss

Other comprehensive income (losses) after tax

Total comprehensive income

Allocated as:
Attributable to non-controlling interests and
holders of perpetual capital securities

Attributable to ordinary shareholders
of the Company
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2014 2013
$ Million $ Million
81,751 38,893
(324) 694
(55) 563
56 (115)
75 84
(248) 1,226
1,176 382
(480) 6
(5) 346
(16,653) (1,774)
(3,636) (152)
(4,799) (3,800)
(5,261) 589
(53) (76)
(29,711) (4,479)
(29,959) (3,253)
51,792 35,640
(10,657) (7,878)
41,135 27,762




Extracts of Financial Statements of Hutchison Whampa Limited (continued)

Consolidated Statement of Financial Position
At 31stDecember, 2014

2014 2013
$ Million $ Million
ASSETS
Non-current assets
Fixed assets 173,234 177,324
Investment properties 66,211 42,454
Leasehold land 8,513 9,849
Telecommunications licences 81,602 86,576
Goodwiill 39,132 38,028
Brand names and other rights 16,233 18,755
Associated companies 126,416 112,058
Interests in joint ventures 119,433 111,271
Deferred tax assets 19,203 18,548
Other non-current assets 7,139 7,934
Liquid funds and other listed investments 15,141 17,136
672,257 639,933
Current assets
Cash and cash equivalents 125,318 85,651
Trade and other receivables 66,576 69,083
Inventories 19,284 20,855
211,178 175,589
Current liabilities
Trade and other payables 87,139 86,812
Bank and other debts 42,281 18,159
Current tax liabilities 3,005 3,319
132,425 108,290
Net current assets 78,753 67,299
Total assets less current liabilities 751,010 707,232
Non-current liabilities
Bank and other debts 205,332 207,195
Interest bearing loans from non-controlling shaléérs 8,000 5,445
Deferred tax liabilities 11,213 10,228
Pension obligations 3,083 3,095
Other non-current liabilities 4,320 5,037
231,948 231,000
Net assets 519,062 476,232
CAPITAL AND RESERVES
Share capital 29,425 29,425
Perpetual capital securities 39,638 40,244
Reserves 397,155 356,940
Total ordinary shareholders' funds and perpetual
capital securities 466,218 426,609
Non-controlling interests 52,844 49,623
Total equity 519,062 476,232
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Extracts of Financial Statements of CK Life SciencgInt’l., (Holdings) Inc.

Appendix V

Extracts of the 2014 published financial statemeft€K Life Sciences Intl., (Holdings) Inc., a

listed associate, are set out below.

Consolidated Income Statement
For the year ended 313eécember, 2014

Turnover
Cost of sales

Other income, gains and losses

Stalff costs

Depreciation

Amortisation of intangible assets

Other expenses

Finance costs

Share of results of associates and joint ventures

Profit before taxation
Taxation

Profit for the year

Attributable to:
Shareholders of the Company
Non-controlling interests of subsidiaries
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2014 2013
$000 $000
4,954,043 4,970,927
(3,213,721) (3,229,113)
1,740,322 1,741,814
64,341 42,707
(497,986) (489,963)
(22,782) (19,595)
(44,271) (50,650)
(864,850) (860,622)
(109,566) (103,953)
55,922 43,991
321,130 303,729
(48,378) (69,183)
272,752 234,546
263,558 229,008
9,194 5,538
272,752 234,546




Extracts of Financial Statements of CK Life SciencgInt’l., (Holdings) Inc. (continued)

Consolidated Statement of Comprehensive Income
For the year ended 313eécember, 2014

Profit for the year

Othercomprehensive (expenses)/incc

Items that will not be reclassified subsequently t@rofit
or loss:
Gain on revaluation of property, plant and equipmen

Items that may be reclassifiec subsequently to profit ol

loss:

Exchange difference arising from translation oefgn
operations

Gain/(loss) on fair value changes of availabledale
investments

Reclassification adjustment upon impairment of
available-for-sale investments

Other comprehensive expenses for the year

Total comprehensive expenses for the year

Total comprehensive expenses attributable to:
Shareholders of the Company
Non-controlling interests of subsidiaries
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2014 2013

$000 $000
272,752 234,546
- 34,379

- 34,379
(414,346) (647,386)
25,300 (45,871)

- 2,229
(389,046) (691,028)
(389,046) (656,649)
(116,294) (422,103)
(110,860) (403,640)
(5,434) (18,463)
(116,294) (422,103)




Extracts of Financial Statements of CK Life SciencgInt’l., (Holdings) Inc. (continued)

Consolidated Statement of Financial Position
As at 31sDecember, 2014

Non-current assets

Investment properties

Vines

Property, plant and equipment

Intangible assets

Interests in associates and joint ventures
Available-for-sale investments

Deferred taxation

Current assets

Investments at fair value through profit or loss
Derivative financial instruments

Tax recoverable

Inventories

Receivables and prepayments

Bank balances and deposits

Assets classified as held for sale

Current liabilities

Payables and accruals
Derivative financial instruments
Bank borrowings

Finance lease obligations
Other borrowings

Taxation

Liabilities associated with assets classified dd for sale

Net current assets
Total assets less current liabilities

Non-current liabilities
Bank borrowings

Finance lease obligations
Other borrowings
Deferred taxation

Total net assets

Capital and reserves
Share capital
Share premium and reserves

Equity attributable to shareholders of the Company
Non-controlling interests of subsidiaries

Total equity
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2014 2013
$000 $000
1,141,481 926,897
549,113 539,502
1,136,213 1,177,459
3,785,560 4,002,647
336,159 365,531
314,815 289,515
33,767 31,447
7,297,108 7,332,998
54,540 43,924
5,207 6,182
4,916 15,705
971,149 952,912
985,230 1,036,987
979,200 767,661
3,000,242 2,823,371
- 63,409
3,000,242 2,886,780
(946,291) (1,089,290)
(4,479) (5,062)
(128,629) (950,758)
(346) (758)
- (75,000)
(62,737) (58,846)
(1,142,482) (2,179,714)
- (36,027)
(1,142,482) (2,215,741)
1,857,760 671,039
9,154,868 8,004,037
(2,871,858) (1,479,931)
(847) (243)
(1,356,000) (1,281,000)
(51,194) (42,568)
(4,279,899) (2,803,742)
4,874,969 5,200,295
961,107 961,107
3,701,541 4,015,830
4,662,648 4,976,937
212,321 223,358
4,874,969 5,200,295




Independent Auditor Report

_E
pwc

TO THE SHAREHOLDERS OF CHEUNG KONG (HOLD INGS) LIMITED
(incorporated in Hong Kong with limited liability)

We have audited the consolidated financial statésneh Cheung Kong (HoldingsLimited (the
“Company”) and its subsidiaries (collectively retat to ashe “Group”) set out on pages 1 to,
which comprise the consolidated and Company statesy# financial position as at 31 Decen,
2014, and the consolidated income statemee consolidated statement of comprehensive inc
the consolidated statement of changes in equityteadonsolidated statement of cash flows for
year then ended, and a summary of significant adaay policies and other explanatory informat

Directors’ responsibility for the consolidated financial statement:

The directors of the Company are responsible fermptteparation of consolidated financial statem

that give a true and fair view in accordance withngl Kong Financial Reporting Sidards issued
by the Hong Kong Institute of Certified Public Acgdgants, and the Hong Kong Compar

Ordinance, and for such internal control as thedafars determine is necessary to enable

preparation of consolidated financial statemengd tre fee from material misstatement, whet

due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on ¢hesnsolidated financial statements based or
audit and to report our opinion solely to you, dsody, in accrdance with section 80 of Schedule
to the Hong Kong Companies Ordinance and for nergbarpose. We do not assume responsit
towards or accept liability to any other persontfe contents of this repc

We conducted our audit in accordanceh Hong Kong Standards on Auditing issued by thed-
Kong Institute of Certified Public Accountants. oBe standards require that we comply with ett
requirements and plan and perform the audit toiobt@asonable assurance about whethel
consolid&ed financial statements are free from materiaktatement

An audit involves performing procedures to obtaidiaevidence about the amounts and disclos
in the consolidated financial statements. The guaces selected depend on the auditodgement,
including the assessment of the risks of materigdstatement of the consolidated finan:
statements, whether due to fraud or error. In kihnose risk assessments, the auditor cons
internal control relevant to the entity’s prepavatof consolidated financial statements that giv
true and fair view in order to design audit proaeduthat are appropriate in the circumstances
not for the purpose of expressing an opinion orefifiectiveness of the entity’s internal controln
audit also includes evaluating the aﬂpropriatenémmuntin policies used and the reasonable
of accounting estimates made by the directors, elsag evaluating the overall presentation of
consolidated financial statemei

We believe thathte audit evidence we have obtained is sufficiedt @ppropriate to provide a ba
for our audit opinion.

Opinion
In our opinion, the consolidated financial statetagive a true and fair view the state of affairs of
the Company and of the Grous at 31 DecembeR014, and of the Group’s profit and cash flc

for the year then ended in accordance with Honggdeinancial Reporting Standards and have |
properly prepared in accordance with the Hong KGogipanies Ordinanc

PRICEWATERHOUSECOOPERS
Certified Public Accountants

Hong Kong, 26 February, 2015
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